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The thesis on " An Analysis of the Return on Investment
in the Expansion of Commercial Bank Branches in Thailand " is written
with a view to benefiting the commercial banks and those interested
in the commercial banks' actavities. A4t present the commercial baéks
vie with each other.for expanding as many new branches as possible.
This so that their branches can become the sourcée accelerating the
concentration of regional savings and incomes by which an increase
of credit and investmentras possibly mofe efficient. The more branches

are established, the more benefits in rendering services to their -

clients and running their banking business.

Generally speaking, the steps and procedures in the
opening of more new commercial bank branches, controlled by the llinisty

of Finance and the National Bank of Thailand, are rather difficult and



complicated. The expenditure an the initial stage is relatively
high too. This 15 due to the fact that it needs a team of experts
who deal with a research on and an analysis of the economic, trading
and industrial factors promoting the néew branches. A decision to
establish a new branch if wrongly made will directly put a heavy

burden upon the commercial banke'! shoulders. Accordingly, the

establishment of each new branch means an increase of a new load

to the commercial banks whose capital and branches are small in number.

This 15 not so in case of the commercial banks which have many more
branches and are strengthened by a huge sum of capital. Besides,
they make progress with the helps of the experts who are in charge

of setting up new branches. An increase of the expansion of new
branches is, as a result, gonsidered highly possible. Most of the
commercial banks are presently aware of the importance of setting

up as many new branches as possible.  In response to the Government's
policy of promoting fhe commercial banks to inerease .their branches
in every part of the country, I have undertaken this study and tried
to collect all related data to complete thas thesis which is part

of my M.A. degree study im,banking and ifi which most of the data

are collected by extracting from the texts in the university's
library, from periodicals of the commercial banks, from reports on
econoﬁ& by the~Bank, of) Thailandy, frém |interviewing the commeTecidl
banks'experts, and from ‘the experience of the wraiter himself who

has worked an this field for about fourteen~¥éars at the Thai Farmers

Bank Ltd.



J.

In this thesis, an enmphasis is on the study of the return of

investment in the expansion of the commercial bank branches,

keeping in mind the various co ‘ each region wherein the

economic structure is quite diffe ;/}So the true cost of
the operation of es 1€ aﬁe facts are collected

and then analysed sist the commercial

banks in making .de in controlling

the cost of inves the procedures of

operation, includa new branch. In

addition, they ‘branches wxth

more efficiency a . As a consequence

the commercial banks ore benefits to

our society at large.
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