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ABSTRACT

An overdpaft is e method of borrowing money whereby the
borrower takes ocut a lban from a bank, At present; this type of
loan is extremely populay among merchants, businessmen and investors
who have projects at hand, -In the case of an overdraft between a
client and his bank, @ the former has the right to draw the money
for use by means of endorsing. chegues to a sum exceeding total sum
which he has deposited in his current acgount. The client has to
pay interest on his overdraft and the bank has the right to compute
the interest on a monthly basis, This, therefore,  indicates

specific characteristics-which-differ-from-ordinary loans.

In practice, with respect to overdrafts, banks tend to
use standard form contracts vith the.result that their ¢lients do
" not haveran oppdrtunity to bargain on have prior kicwledge of the
clauses of the contracts, In such contracts, banks stipulate the

rights. and duties in relation to the contracting parties,.all, persons



and the properties with binding force, This implies those contracts

may arise which are cond

,y)' disadvantages, albeit in

study % !:Lon of overdrafts,
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Jommercial Code, as well as
judicial deeisions of the Dika Cc are also comparisons

with the UNiFerm-Gommereiai—Gode—of bed-States of America
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