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ABSTRACT

)

The important problem of the local finance is that the income
for carrying on its goods and.services: exceeds the expenditure. This
is because the assignment of “duties and services of 5 categories of
local government (such as municipality, sub-municipality, the Provincial
Administrative Organization, the Bangkok Metropeélitan can the City of
Pataya) was not appropriately assigned. Thus, “this study is aimed
to investigate propexr’ concept or criteria concerning the determination
of goods and services. for these | kocal~ govefnmén 8 mentioned above.

The analysis of. service determination was grouped into 3 steps : (1)
goods and, service de termination| for public¢ ‘and| private sectors, (2)
goods and  services determination for central and local governments and

(3) goods and services determination for 5 categories of local government .,

This study concludes that goods and services the private sector
should provide exhibit rival consumption and are possible to be excluded
from nonpaying consumers by the price mechanism. While the public sector

should provide goods and public services which exhibit joint consumption



o

and which cannot be excluded from nonpaying consumers in addition
it should have to consider these 5 factors : (1) the maintenance of
quality standard, (2) the avoidance of high political power, (3)
the efficiency of production size, (4) the government in terms of

existing operational facilities.

The assignment of goods and gefvices for the local government
as the Municipality, the Bangkok Metropolitan and the city of Pataya
should be based on thé critéria which exhibit limit of the benefit
regions, the political proximuty , limited of capacity of the services,
and also the need for wédistribution or the maintenance of quality

standard.

Though, this analysis cannot provide ultimate criteria for the
determination of goods and gervices that 'each type of local government
should provide. Ultimately; “plebiscite or public hearing" a political
criteria, seems to be .the best principal indicator in assigning the types

of goods and services each local government should provide.
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