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Thesis Title: Certain Problems of the Accounting System

of State Railway of Thailand
Name : Miss Boonanan Chaichalor Depariment of Accountancy

Academic Year: 1974

ABSTRACT

Thailand, in_common with other developing countries, is
facing some problems in production, distribution and consumption,
One of the keys in sol¥ing these problems is good transportation
system, especially rail-way transportation. Having considered its
importance as infrastructuré fo the economic development plan, the
government, therefere, plans to improve and enflarge State Railway
of Thailand as part of the development plan. The purpose is to
give adequate and quick services to the people“including the con-
veyance of cemmed ities from producers (to disinibuiors or to -
consumers at teasonable freight. Thus, this tactic would reduce
cost ofgoods s¢ld, and \raise) pedplé's 'standard (of “hivings | The
governmént needs a massive amount of money fo fulfill this plan.
Hence, it is necessary 1o set up good administrative system and
internal confrol to achieve the set goal. The above-mentioned
aims can be achieved oniy from information obtained from good
accounting system, So, it is important fto study problems concern-

ing accounting system of the organization, and their effect on the



Most of the study is done through collection of facts from
the records, bulletins and reports of the RSR as well as from

inTferviewing officials of several divisions of the organization,

The result of fThe study shows.+hat:

-~ The depreeiation method results in presenting data
which are in discord wiith facts.

- Disregard of cost accounting system results in the
top management lacking suifable tool for planning and control,
especially in setting reasonable charges which could give a fair
rate of return.

- The slow process of preparation of confrol reports
at present is due To inefficient system of work.

- Thefe—ts—no-monthiy-cash—budget whils the result of
the operation is presented monthly.

- External.reports are pot sufficiently informative,

Suggestions offered by the author:-

-\ Changing *he depre¢iation method  firom wsing composite
rate td rate per type of assets.

-~ The State Railway is planning to incorporate cost
accounting into its accounting system, although it will take time
to set up a good system because the organization provides several
kinds of services, each having different cost details.

- The RSR has sclved some problems concerning late



the operation,

- Annual cash budget should also be devided into
monthly budgets in order to show state of cash in hand at the end
of the month, so that the RSR may haVerthe opportunity to invest
its idle cash in non=risk short=term securities, should the
government allow iT To.do.so,

~ The badange sheet litems should be sufficiently
informative fo outsiders.’ For- instance, The method of inventory
pricing, the method o7 depreciation, the fact that long-term
liabilities are revalued at. year endiexchange rate-should be
clarified.

- Preparation ©f Statemeni of Changes in Financial
Position in the form that shows only changed ifems should be made
in order to help.statement users to understand the important

sources and uses of the fund.
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