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ABSTRACT

Electric-lamp industuy 48 an important import substitution
industry which produces goods' to satisfy our domestic demand by
importing necessary raw materials ‘from abroad. Recently, the increase
of prices of raw materials, high rate of competition among domestic
producers and the influx of foreign finish-goods brought about various
problems which the domestic producers have to face. .The purpose of
this thesis is to study about the financial positions of all producers
in this industry by analyzing figures from their financial statements
disclosed to the public.f Moreover, it is the aim of this thesis to>
study the general situation of electric—laﬁp industry, the government's
control and benefits whicﬁ this industry-contriﬁutes to ,our economy.

Essential details lof 'the thesis are as follows :

The general situation of electric-lamp industry was studied in
relation to their production. At present, there are only eight companies,

the amount of registered capital is from 600,000 to 20,000,000 baht but

mostly ranking between 10-20 million baht, which produce electric lamps



to meet the demand. However, in the marketing of electric-lamp industry,
there éx1st a very high competition among domestic producers themselves

and competition between dqmestic and foreign products. The top~ranked
competitor in this industry was considered to be Thai-Toshiba Fluorescent
Lamp Company whose product was in puBlic deﬁand due to its standard
quality.and comparatively low selling prices! However, the competition
has a favorable trend towards-foreign produets due to their cheaper prices,
larger range of sizes available and consumers’' preference of foreign goods.
Concerning export, the iate of/export is still too low in relation to the
rate of production in thé country. ™ The analysis of the cost of production
of two kinds of electric /lamps reveals the factors which significantly
~influence it, i.e., the puyices of raw materials éspecially glass bulbs and
tubes. Hence, the increase in//the prices of raw materials inevitably leads
to the increase in productiom cest. 1o reduce the production cost, the
government has decided to-support the-production of «domestic raw materials.
In addition, it may be neceésaty to raise the selling prices. Causing,

the producers to consider hoth other competitors and the government due to
ﬂigh rate of competition and the fact that 'this product is under the
gDVernment control. Moreover, attempts have been made to analyze the
benefits of electrlc—lamp 1ndustry to our.economy,-such/as the saving of

a large amount of foreign currencies each year, and the benefits which this

industry brings to other related industries.

. ‘ 1 i .
The analysis of financial positions of electric-lamp industry was

done through analyzing each company's financial.ratio. The analysis



consists of three steps. Firstly, the financial ratio of producers of

the same kind of products were compared among themselves. Secondly,

the financial ratio of each company was compared with the average ratio,

and, finally, wfth.average ratio of the whole industry. The purpose of

such comparisons is to determine their differences and the causes of

these differences. The financial fatio analyzed are liquidity ratins,
1everage.ratibs, profitability-ratios and efficiency ratios. The analysis
points to two companies with good financial ratio: Thai Toshiba Fluorescent
Lanp Company and Bangkok«Lamp" Company, the company with fair financial

ratio is the Thai Lamp Company. The other two companies with unsatisfactory
financial ratio are thé Electriecal Lanp Manufacturers Thailand Conpany and
the Thai Fluorescent Lamp Gompany.,  Also,, the analysis of financial

positions of the firms of eacﬁ kind of products indicated that, as a whole,
Incandescent Lamps firm stood on & better fimancial position than Fluorescent
Lamps firm. As for the whole industiy, it-might be e¢oncluded that financial
position was unsatisfactory, especially when it came to risk and profitibility
aspects which are th; most.important incentives for investors. Moreover,
trend analysis of financial ratio was studied ia order to compare the

movement of each company's financial ratio with the average ratio of

companies producing the same kind of. product, and of the/whole industry

the capital structu:e,and sources and uses of funds statement. This

i

analysis indicates that 'the capital structure of Incandescent, Fluorescent



Lamp firms and the whole electric—lamp industry consisted of liabilities
averaging 57%, 76% and 70% respectively, mostly short-term loans in the
form of overdraft and bank loans, and of equity averaging 643%, 24% and
30% respectively. The analysis also indicated that the financing method
of electric—lamp'industry is not guitable, that is short-term loans are
used’ to Finance permanent assets. This brings about high degree of

risking since short-term loans mature in less than a year, while the

industry may not be able te Comert permanent assets into cash on time.

In the last part’ of #his thesis, problems and suggestions are
presented. The significant problems in elactric-lamp industry are the
high price of raw materials whieh leads to-high production cost while
the selling prices cannot be raised to the optimum rate. This problem
may.be due to recession, and high rate of competition, and alsoc to the
fact tﬁat this product is under- government control. As the result,
almést.all companies in.this sy —patileESprotit or meet great loss.
Moreover, the most important Source of funds comes from short-term loans;
besides, the method of fimancing of electric-lamp industry is not in
accordance with the used-time of assets, therefore, in lsome years, short-—
term funds  are invested in permanemt assets. From an oﬁtsider's point
of view, the electricrlaump industry Ais risky and has low profit. The
author suggests that this industry ought to adjust the method of financing
with the used-time of assets; for example, by investing short-term fund
in current asset and long-term fund in permanent one. As for the problem

of increased price of raw materials, the government should give full



support to bring enough raw materials to the companies for the production
of standard qualiry goods. + On the other hand, the producers ought to
improve the efficlency of the operation and management in order to cope
with the problem of soaring prices of raw materials. Returning to the
problem of competition with foréign producers, if the government is
unable to fully control the import of finish-goods, it should take a
decisive measure by!totally prohibiting the import of electric—lamps
especially the sizes that ean Bpe/produced leocally in large quantity.

Only through this method, domestic electric—lamp industry will be able

to survive as well as the saving of foreign currencies will be effective.
However producers themselves are to improve the quality of their products
up to the standard with fair selling prices for the consumers. The .
other crucial problem this industry has to face is the obligation towards
the prevention of environmental deterioration. It is suggested in this
thesis that the government should work on the standard regulations
concerning the control, check and prevention as a priority issue, and the
possibility of its application. The.government, furthermore, should

set a training programme concerning the technic¢al knowledge on the
pollution.igsue, and arrange occasional meetings among- the concerned

problems and solutious. The producers themselves

parties to discuas the
' s

environment for public.“ :
v ) Y ”"' “4"
. o
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