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Abstract

The study of joint development on the biodiesel and ethanol industry between Thailand and
Cambodia is a consequence of the need lo develop alternative energy sources other than
petroleum that is currently the main energy source and heavily depends on import. Allernative
energy uses agricultural products as important raw materials such as cassava, sugar cane and
palm oil which grow well in the existing weather and geographical condilions. In addition, they
correspond to the agricullural economic base which is significant for both countries. Currently,

Thailand has developed those products as an important alternative energy source of the country.

This study mainly focuses on internalional joint development based on Thailand's potential in agricultural
technology, processing lechnology and capital together with Cambodia’s rich land and labor. It studies possibility,
opportunity and limils of the cooperation bolh at the level of governmeni and private sector. It also studies the
existing cooperation in order lo pave a way for the further joint venture between the two couniries ultimately.

The study found that Cambodia slill has vast uncultivated arable land in which the government also
permits concession for agricullural uses. Besides, the counlry is rich in agriculturally-skilled labor and has
developed logislic network covering the Thai-Cambodian border area. Those significantly facilitate the Mow of
factors of production and international business network thal has long been developed. The condilions the two
countries possess therefore show potential in developing lowards inlernational cooperation,

Although the cooperalion at the privale sector level has already emerged, some problems and obstacies
slill existed namely, Cambodia's incomplete legal framework, the inefficiency of law enforcement as well as,
importanlly, the unsteady relation between Thailand and Cambodia. Those concerns could have significant

impacits on investors' confidence.
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