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ITTIPHAN JEARKJIRM : BEHAVIORAL OF ANALYSTS ON EARNING
FORCAST. THESIS ADVISOR : PORNANONG BUDSARATRAGOON, DBA, 52
pp. ISBN 974-346-216-3.

The objective of this study is to determine the behaviore of analysts in
forecasting the earning per share of companies listed in the Stock Exchange of
Thailand. This study shows analysts’ reaction to information available in the market.
Moreover, this study demonstrates the analysts’ bias in their forecast. This study uses

the sample from 1988 to 1997.

The result shows that analysts, who forecast earning per share of companies
listed in the Stock Exchange of Thailand, are positively bias. The earning per share
that they have forecasted is likely to be higher than the actual earning per share. In
addition, analysts tend to under-react to negative information or ignore the negative
signal. This behavior signifies that analysts choose to react to some types of
information and have an optimistic view in their forecast. | can conclude from the result
that analysts are inefficient. Moreover, this study also determines the number of
analysts relative to forecasting efficiency. | find that although there are a number of
analysts who forecast the same firm, the mean of the forecast is still positively bias and
under-react to-negative information. This means that the number of analysts cannot
make the forecast to be more efficient. The result of this study supports the assumption

that analysts are overconfident-and self-attribution bias.
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