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Uniform Commercial Code (1972 versicn)

Section 5 - 102 (4) Unless Otherwise agreed, this
Article 5 does not apply to a letier of Credit cor a credit
if by it terms or by agreement, course of dealing or usage
of trade_éhch letter of credit or credit is subject in whole
or in part to the Uniform Customs and Practice for Commefcial
Documentary-Crédit fixed by the thirteenth or by any subsequgnt

Congress of the International Chamber of Commerce.
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Article 9 Eahks assume no liability or responsibility
for the form, sufficiency, accuracy, genuineness, falsification
or legal effeét of any documents, or for the general and/or
particular conditions stipulated in the decuments or superimposed

thereon ; nor do they assume any liability or responsibility
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for the description, quantity, weight, qualiﬁy, condition,
paéking, delivery, value or existence of the goods represented
- thereby, or for the good faith or acts and/or bmissicns,
solvency, performance or étanding of thé consignor, the
carriers or the issureres of the goods or ény other person

whoms oever, y

1]
) .
AUy MY Uniform Customs and Practice for Documentary

v v
credit (1983 revision) lmgyAliluimacipniiily Article 17
Fanalui |
Article 17 Banks assume no liability or
responsibility for theiform, sufficiency, accuracy, genuineness:
falsification or legal effect of an documents, or for the
general and/or particular conditions stipulated in the
documents or superiﬁposed thereon 3 nor do they assume any
- liability or responsibility for the description, quantity,
weight, quality, condition, packing , delivery, value or
existence of the goods represented by any documents, or for
the good faith offacts éhd/or omissions, solvency, performance
or standing of the consignor, the carriers, or the issurers of

the goods, or any other person whomsoever,
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1 Uniform Commercial Code (1972 version)

Section 5 = 114 (2) Unless otherwise agreed when
documents appear on their face to cbmply with the iterms of a credit
but a required document dces not in fact conform to the Warranties
made on negotiation or transfer of a document of title (Section

7 - 507) or of a security (Section 8 - 306) or is forged or
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frauwdulent or there is fraud in the transaction.,

(a) the issuer must honor the draft or demand for
E payment if honor is demsnded by a negotiating bank or other
holder of the draft or demand which has taken the draft or
" demand under the credit and under circﬁmstances wﬁich would
make it a holder in dur course (Section 3 - 302)'and in an
appropriate case would make it a person to whom a document
of title has been duly negotiated (Section 7 =~ 502) or a
bona fide purchaser of a secﬁri@y (Section 8 - 302) ;3 and
(b) in all other cases as against its customer, an
issuer acting in good faith may honor the draft or démand for
payment derspite notification from the customer of fraud,
forgery or other defect not apparent on the face of the
documents but a court of appropriate jurisdiction may enjoin

such honor.
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Kozolehyk, %Legal Aspects of Letters of Credit and

Related Secured Trarnsactions, p, 279,

2 (1927), 27 TI.L. Rep. 49.
As Lord Sumner said :

There is no room for documents which are almost the

Same, or which will do just as well,
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Uniform Customs and Practice for Documentary Credit (1974 revision)
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Kozolchyk; 'Legal Aspects of Letters of Credit and

Related Secured Transaction,® p. 269,
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Article 9 Banks assume no liability or responsibility
°for the form, suffiqiency, accuracy, genuvinenecs, falsification
or legal effect of any.documents, or for the general and/or
particular conditions stipﬁlated'in the documents or superimposed
thereon ; nor do they assume any liability or responsibility
for the description, quantity, weight, quality, condition,
packing, delivery, valus or existence of the goods represented
thereby, or for the good faith or acts and/or omissions, solvency,

perfcermance or standing of the consignor, the carriers or the

insurers of the goods or any other person whomsoever.
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Artiéie 17 Banks assume no liability or
‘responsibility for the form, sufficiency, aécuracy,
genuineness, falsification or legal effect tc an documents,
or for the general and/or particular conditions stipulated
in the documents or superimposed thereon j; nor do they
assume any liability or responsibility for the description,
quantity, weight, quality condition, packing, delivery, value
or existence of the goods represented by any documents; or
. for the gooa faith or acts and/or omissions, solvency,
performance or standing of the consignor, the carriers, or
the insurers of the goodé, or any ofher person whomsoever .

Warren I Shattuck, and Lisle R Guernsey, "Letters

of Credit and the U.C.C." Via:ington Law Review 37 (1962) . 357.
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Chase Bank'slargument was sustained by the District
Court, ﬁut the Court\of«Appeal reversed and required that Chase
Bank honor the drafts., The holding was based on the theory that
the local New York . custom allowed an indemnity of a leading
"New York bank to substitute for a missing biil of lading and
sugh custom which explained the meaning of the technical.phrase
"full set of bill of lading" was incorporated by implication

into the terms of the letters of credit.
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Article 9 Banks assume no liability or responsibility
for the form, sufficiency, accuracy, genuineness, falsification or
legal effect of any documents, oy for the general and/or particular

condivions stipulated in the documents or superimposed thereon j;,

nor do they assume any liability or responsibility for the description,
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quantity, weight, quality, condition, pacl%ing, delivery, value
or existence of the goods represented theréby, or for the good
faith or acté and/or omissions, solvency, performance or’
standing of the consignor, the cérriers or the insurers of

the goods or any other person whomscever ,
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Article 17 Banks assume no liability or responsibility
for the form, sufficiency, accuracy, genuineness, Talsification
or legal effect to an documents, or for the general and/or
particular conditions stipulated in the‘documents or
Superimposed therecn j nor do they assume any liability or
responsibility for the description, quantity, weight, quality,
condition, packing, delivery, value or existence of the goods
represented by any documents; or for the good faith or acts
and/or omissions, sclvency, performance or standing of the
consignor, the carriers, or the insurers of the goods, or

any other person whomsocver.
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Article 10 Banks assume ﬁo liability or responsibility
for the consequences arisirg out of deléy and/or loss in transit
of any messages, letters or documents, or for delay, mutilation
or other errors arising in the transmission of cables, telegrams
or telex. Banks assume no liabilily or responsibility for
~errors in translation or interpretation of techrﬁgal terms, aﬁd
reserve the right to transmit credit terms wihtout translating

them,
& I
AW 7 Uniform Customs and Practice for Documentary

Credit (1983 revision) vl;z}gtjﬁ"l;‘luvhuaaLﬁmﬁ'u‘lu Article 18
, .
Fanola
Article 18 Banks assume no liability or responsibility
for the consequencés arisiné out of the delay gnd/or loss in
transit-of any messaées, letters or documents, or for delay,
mutilation or other errors arising in the transmission of any

telecommunication, Banks assume no liability or responsibility
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for errors in transaction or interpretation of technical terms,

Jand reserve the right to transmit credit terms without translating

them,
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Article 11 Banks assume no liability or responsibility
for consequences arising out of the interruptioh of their business
by Acts of God, riots, civil commotionms, insurrections, wars or
any other causes beyond their control or by any strikes or
lockouts. Unless specifically authorized, banks will not effect
paymént, acceptance or negotiation after expiration under credits

expiring during such interruption of business .
1
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Article 19 Banks assume nc liability or
responsibility for consequences arising out of the

interruption on their business by Act of God, riots,

civil commotions, insurrections, wars or any other
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causes beyond théir control, or by any strikes or lockouts,
Unless Specifically authouized, banks will not, upon resumption
of their business, incur a deferred payment undertaking, or
effect payment, acceptance or negotiation under credits which

expired during such interruption of their business.
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Article 12 a, Banks utilising the services of
another bank for the purpdse of giving effect to the instructions '
of the applicant for the credit do so for the account and at
the risk of the latter.
b. Banks assume no liability or responsibility
should the instructions they transmit not be carried out, even if
they have themselves taken the initiative in the choice of such
other bank,
c. The applicant for the credit shall be

bound by and liable to indemnity the banks against all obligations
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and responsibilities imposed by.foreign laws and usages.

]
]
Ul MY Uniform Customs and Practice for Documentary

Credit (1983 revision) ﬁiﬁgifv‘ﬂqﬂumhuaa!ﬁmﬁﬂu Article 20
Fanalufs

Article 20 a, Barnks utilising the services of
another bank or other banks for the purpose of giving effect
to the instructions of_therapplicant for the account and at
he risk of such applicant.

| b. Banks assume no liability or

responsibility Shoﬁld the instructions they transmit not be
carried out, even if they have themselves taken the initiative
in the choice df such other bank (s),

Q c. The epplicant for the credit shall
be bound by and liable to indemnity the banks against all obligations

and responsibilities imposed by foreign laws and usages.,
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