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Uniform Customs and Practice for

Documentary Credits (1974 revision)

As an instrument for conducting busines;s, often on an
international lew}el, Documentary.Credits had to have staidard
definitions and terminology to be fuily effective..DrianLples
had to be formulated which were to be applicéble to ircernational
law and set up in the form of brief concise rules fer common

usage and practice.

"These would have to suit all users without causing

hindrance or restraint.

The ICC carried out a number of projects in this
cormection as part of its general activities. Based on a brochure

published in 1924 by .Union syndic'ale des bangues francaises md

' reversing rules formulated at ICC Congresses in 1933 and 191,

the results appeared in 1962 as "Brochure No. 222",

Further work, done by the ICC Commission on Banting
Technique and Practice, under the chairmanship of Mr. 3.5.
Wheble, led to a revised version in 1974. This becar2 _"Publication
No. 290% under the title "Uniform Customs and Practice for
Documentary Credits® to which baﬁks in some 142 couniries have

already adhered, .
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The articles of Uniform Customs and Practice and its
various revisions enable the buyer,‘as applicent for the credit,

to state what documents he requires and what are the other terms

and conditions.

The rules interpret current practice and create a basic

framework.,

The United Nations Commission cn International Trade Law

Expressing its appreciation to the International Chamber
of Commerce {ICC) for having transmitted to it fhe revised text
of "Uniform Customs and Practice for Documentary Credits" which

Ty 4l
vy was

PRI | TOM N ;o 3 y : : .
WaS approved ICC Commission on RBenking Technd

Practice on 14 October 1974 and adopted by the Executive

Committee of the ICC on 3 December 1974

Congratulating the ICC on having made a further
contribution to the facilitation of‘international trade by
updating its rules on documentary credit practice to allo& for
cevelopments in transport technology and changes iﬁ commerical

4
practice

Having regard to the fact that, in revising the 1962 text

&

of "Uniform Customs", the ICC has taken into account the observations

made by Governments and banking and trade institutions of countries

not represented in the ICC and transmitted to the ICC through the

Commission, and
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- Noting that "Uniform Customs® constitutes a valuable

contribution to the facilitation of international trade,

Commends the use of the 1974 revision, as frem

1 October 1975, in transacticns involving the establishment of

a documentary credit,

General provisions and definitions

a. These provisions and definitions and the following
articles apply to all documentary credits and are binding wupon

all parties thereto unless otherwise expressly agreed. °

b. For the pﬁrposes of such provisions, definitions,
and articles the expressions "documentary credit (s) and ‘"credit
(s)" used therein mean any arrangement, however named or described,
whe}eby a bank (the issuing bank), acting at the request and in
accordance with the instructions of a customer (the applicant for

the credit),

i. 1is to make payment to or to the order of a third
party (the beneficiary), or is to pay; accept or negotiate bills

of exchange (drafts) drawn by the beneficiary, or

ii. authorises such payments to be made or such drafts
to be paid, accepted or negotiated by another bank, against stipulated
documents, provided that the terms and conditions of the credit are

complied with,
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c. Credits, by their nature, are separate transactions
from the sales or other contracts on which they may be based and

banks are in no way concerned with or bound by such contracts.

d. Credit instructions'and the credits themselves

must be complete and precise.

In order to guard against confusion and misunderstanding,
issuing bariks shculd discourage any attempt by the applicant

for the credit tec include excessive details.

e. The bank first entitled to exercise the option
available under Article 32 (b) shall be the bank authorised to
Pt or negotiate under a credit. The decision of such

bank shall bind all parties concerned.

A bank is authorised to pay or accept under a credit

by being specifically nominated in the credit.
A bank is authorised to negotiate under a credit either

i. Dby being specifically nominated in the credit, or

ii. by the credit being freely negdtiable by any bank.

Fal

f. A beneficiary can in no case avail himself of the
contractual relationships existing between banks or between the

applicant for the credit and the issuing hank,
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A. Form and notification of credits

Article 1

a. Credits may be either
i. revocable, or

ii. irrevocable

b. All credif, therfore, should clearly indicate whether

they are revocable or irrevocable.

c., In the absence of such indication the credit shall

be deemed to be revocable.
Article 2

A revocable credit may be amended or cancelled at any
moment without prior notice to the beneficiary., However, the
issuing bank is bound to reimburse a branch br other bank to -
which such a credit has been transmitted and made availéble
for payment, acceptance or negotiation, for any payment,
acceptance or negotianticn complying with the terms and conditions
of the credit and any amendments received up to the time of payment,
acceptance or negotiation made by such branch or other bank prior

to receipt by it of notice of amendment or of cancellation.
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Article 3

a. An irrevocable credit constitutes a definite
undertaking by the issuing bank, provided that the terms and

conditiens of the credit are complied with :

i. to pay, or that payment will be made, if the credit

rovides for payment; whether against a draft or not ;
P pa; 5

ii. to accept drafts if the credit provides for Specified
acceptance by the issuing bank or to be responsible for their
acceptance and payment at maturity if the credit provides for
the acceptancebof drafts drawn on the applicant for the credit‘or

any other drawee specified in the credit ;

iii. to purchase/negotiate, without recourse to
drawers and/or bona fide holders, drafts drawn by the beneficiary,
at sight or at a tenor, on the applicent for the credit.or on any
other drawee specified in the‘credit, or to provide for purchase/
negotiation by another baﬁk,‘if the credit provides for purchase/

negotiation,

b. An irrevocable credit may be advisedto a heneficiary
through another bank (the advising bank) without engagement on
the part of that bank, but when an issuing baﬁk authorises or
requests another bank to confirm its irrevocable credit and the

latter does so, such confirmation constitutes a definite
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undertaking of the confirming bank in addition to the undertaking
of the issuing bank, provided that the terms and conditicns of

the credit are complied with ¢

i. to pay, if the credit is payable at its own céunters,
whether against a draft or not, or that payment will be made if

the credit provides for payment elsewhere ;

ii. to accept\dfaffs if the credit provides for
acceptance by the confirming bank, at its own counters, or to
be responsible for their acceptance and payment at maturity if
the credit provides for "the acceptance of drafts drawn on the
applicant

the credit or any other drawee specified in the credit ;-

A
i

iii. to purchase/negotiate, without re;ourse to drawers
and/or bona fide‘holders, drafts drawn by the beneficiary, at sight
or at a tenor, on the issuing bank, or on the applicant for the
credit or on.any other drawee épecified in the credit, if the

credit provides for purchase/negotiation.

c. Such undertakings can neither be amended nor cancelled
without the agreement of all parties thereto. Partial accepténce
of amendments is not effective without the agreement of all

parties thereto.
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Article 4

a. When an issuing bank instructs a bark by cable,
telegram or telex to advise a oredif, and intends the mail
confirmation to be fhe.opefative credit insfrument, the cable,
telegram'br telex must state that the credit will only be
effective on receipt of such mail confirmation. In this event,
~ the issuing bank must send the operative credit instrument
" (mail confirmat%on) and. any subsequent amendments to the credit
to the beneficiéry through the adviéing bank.

b. The issuing bank will be responsible for any
consequences arising from its failure to follow the procedure

set out in the preceding paragraph.,

c. Unless a cable, telegram or telex states "details to
follow" (or words of similar effect), or states that the mail
confirmation is to be the operative credit instrument, the cable,
telegram or telex will be deemed to be the operative credit
instrument and the issuing bank need not send the mail confirmation

to the advising bank,

Article 2

When a bank is instructed by cable, telegram or telex
to issue, confirm or advise a credit similar in terms to one

previously established and which has been the subject of
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amendments, it shall be understood that the details of the
credit being issued, confirmed or adviced will be transmitted
to the beneficiary excluding the amendments, unless the

instructions specify clearly any amendments which are to apply.
- Article 6

If incomplete or unclear instructions are received to
issue, confirm or advise ; credit, the baﬁk requested to act on
such instructions may give preliminary notification of the credit
to the beneficiary for information only and without responsibility ;
in this event the credit will be issued, confirmed or advised only

when the necessary information has been received.

B. Liabilities and responsibilites

w;

Article 7

{ . N
, Banks must examine all documents with reasonable care

!
to acertain that they appear on their face to be in accordance
with the terms and conditions of the credit. Documents which
appear on their face to be inconsistent with one another will

be considered as not appearing on their face to be in accordance

with the terms and conditions of the credit.
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Article 8

a. In documentary credit operations all parties

concerned deal in documents and not in goods.

b. Payment, acceptance or negotiation against documents
which appear on their face to be in accordance with the terms and
conditions of a credit by & bank authcrised to do so; binds the
party giving the authorisation tO'ﬁake up the documents and
reimburse the bank whicﬁ has effected the payment, acceptance or

negotiation,

c.l If, upon receipt of the documents,uthe issuing bank
considersthat they appear on their face not to bec in accordance
with the terms and conditions of the credit, that bank must
determine, on the basis of the documents alone, whether to claim
that payment, acceptance or negotiation was not effected in

accordance with the terms and coenditions of the credit.‘

d. The issuing bank shall have a reasonable time to
examine the documents and to determine as above whether to make

such a claim,

e. If such claim is to be made, notice to that effect,
stating the reasons therefore, must, without delay, be given by
cable or other expeditious means to the bank from whiéh the

documents have been received (the remitting bank) and such



281

notice must state that the documents are being held at the

disposal of such bank or are being returned thereto.

f, If the issuing bank fails to hold the doéuments at
the disposél of the remitting bank, or fails to retﬁrn the
documents to such bank, the issuing bank shall be precluded
from claiming that the relative payment, acceptance or negotiation
was not effectea in acbordance with the terms and conditions‘of
the credit. — |

g. 1f the remitting bank dfaws the atteﬁtion of the
issuing bank £o any irregularities in the documents or advises
such bank that'it has psid, accepted or negotiated under reserve
or against a guarantee in respect of such irfegularitieé, the
issuing bank shall not thereby be relieved frow any of its
obligations under this article. Such guarantee or reserve
concerns only the relations between the remitting bank and the

beneficiary.
Article 9

Banks assume no liability or responsibility for the from,
sufficiency, accuracy, genuineness, falsification or legal effect
of any dccuments, or for the general and/or particularAconditions
stipulated in the documents or superimposed thereon j; nor do they

assume any liability or responsibility for the description, quantity,
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weight, quality, condition, packing, delivery, value or existence
- of the goods represented thereby; or for the gooq.faithﬂof acts
and/or omissions, solvency, perforﬁaﬁce or stending of the
consignor, the carriers or the insurers of the goods or ahy other

person whomsoever,
Article 10

Banks assume no liability or reéponsibility for the
consequences arising out of delay and/or loss in transit of

any messages, letters or documents, or for delay, mutilation or

-

other errors arising in the transmission of cables, telegrams or
telex. DBanks assume no Liability or responsibility for errors in

translation or interpretation of, technical terms, and reserve the

right to transmit credit terms without translating them.
Article 11

Banks assume n§ liability or reSponsibiliﬁy for
‘consequences arising out of the interruption of their business
by Acts cf God, riots, civil ‘commotions, insurrections, wars or
ainy other causes beyond their control or by any strikes or
lockouts. Unless specifically authorised, banks will not effect
payment, acceptance or negotiation after expiration under credits

expiring during such interruption of business.
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Article 12

a. Banks utilising the services of another bank for the
purpose of giving effect to the instructions of the applicant

for the credit do so for the account and at thé risk of the latter,

b. Banks assume no liability or responsibility should
the instructions they transmit not be carried out, even if they

have themselves taken the initiative in the choice of such other bank.

¢, The applicant for the credit shall be bound by and
liable to indemnify the hanks against all obligations and

responsibilities imposed by foreign laws and usages.

Article 13

A paying or negotiating bank which has been autﬁorized to
¢laim reimbursement from a third bank nominated by the issuing
bank and which hgs effected such payment or negotiation shall
not be re@uired to confirm to the third bank that it has done sé

in accordance with the terms and condiﬁions of the credit.
C. Documents
Article 14

a., 'All instructions to issue, confirm or advise a credit
must state precisely the documents against which payment, acceptance

or negotiation is to be made.
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b. Terms such as "first class® , "well known",
"gualified”, and the like shall not.be used to describe the
issuers of any documents called for under credits and if they
are incorporated in the credit £erms banks will acceft documents .

as tendered.

C. 1. Documents evidencing shipment or dispatch or taking in charge

(shipping documents)

Article 15

Except as stated in Article 20, the date of the Bill of
Lading, or the date of any other document evidéncing shipment or
dispatch or taking in charge, or the date indicated in the
reception stamp or by notation on any such docﬁment, will be
taken in each case to be the date of shipment or dispatch or

taking in charge of the goods}
Article 16

a. va words cleary indicating ﬁayment or prepayment of
freight, however named or described, appear by stamp or otherwise
on documents evidencing shipment or dispatch or taking in charge
they will be accepted as constituting evidence of payment of

freight.
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b, If the words %"freight prepayable" or "freight to be
prepaid¥ or words of simiiar effect appear by stamp or otherwise
on such documents they will not be accepted as constituting evidence

of the payment of freight.

¢, Unless otherwise specified in the credit or inconsistent
with any of the documents presented under the credit, banks will
accept documents stating that freight or transportation charges

are payable on delivery.

d. Banks will accept shipping documents bearing reference

o
<
W

tamp or otherwise toc costs additional to the freight charges,
such as costs of; or disbursements incurred in connection with,
loading, unloading or similar operations, unless the conditions

of the credit specifically prchibit such reference,
Article 17

Shipping documents which bear a clause on the face thereof
such as "shipper's load and count” or %said by shipper to contain®
or words of similar effect, will be accepted unless otherwise

specified in the credit,
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Article 18

a. A clean shipping document is one which bears no
superimposed clause or notation which expressly declares a

defective condition of the goods and/or the packaging.
/ .

b. Banks will refuse shipping documents bearing such
clauses or hotations unless the credit expressly states the

‘clauses or notations which may be accepted.

C. 1,1 Marine Bills of Lading

LArtinle 1G

a. Unless specifically authorised in the credit, Bills of

Lading of the following nature will be rejected.
i, Billssof Lading issued by forwarding agent,

ii, Bills of Lading which are issued under and are

subject to the conditions of a Charter - ?arty.

iii., Bills of Lading covering shipment by sailing

vessels.,
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b. However, subject to the above and unless otherwise
specified in the credit, Bills of Lading of the following nature

will be accepted.

i. "Through" Bills of Lading issued by shipping
companies or their agents even though they cover several modes

of transport.

ii. Short Form Bills of Lading (i.e. Bills of Lading
issued by shipping companies or their agints which indicate some
or all of the conditions of carriage by reference to a source or

document other than the Bill of Lading).

iii. Bills of Lading issued by shipping companies or
their agents covering unitized cargoes, such as those on pallets

or in containers.

Article 20

a. Unless otherwise specified in the credit, Bills of
Lading must show that the goods are loaded on board a named

vessel. of shipped on a named vessel,

~

bt. Loading on board a named vessel or shipment on a
named vessel may be evidenced either by a Bill of Lading bearing
wording indicating loading on board anamed vessel or shipment on

a named vessel, or by means of a nctation to that effect on the
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Bill of Lading signed or initialled and dated by the carrier or
his agent;, and the date of this notation shall be regarded as’
the date of loading on board the named vessel or shipment on the

named vessel,
Article 21

a. Unless transhipment is prohibited by the terms of
the credit, Bills of Lading will be accepted which indicate that the
goocswill be transhipped en route, provided the entire voyage is

covered by one and the same Bill of Lading.

b. Biils of Lading incorporating printed clauses stating
that the carfiers have the right to tranship will be accepted

notwithstanding the fact that the credit prohibits transhipment,
. Article 22

a. Banks will refuse & Bill of Lading stating that the

goods are loaded on deck, unless specifiéally authorized in the credit.

b. Banks will not refuse a Bill of Lading which contains
a provision that the goods may be carried an deck, provided it does

not specifically state that they are loaded on deck.
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C. 1.2 Combined transport documents

Article 23

a., If the credit calls for a combined transport document,
.i.e, one which provides for a combined transport by at least two
different modes of transport, from a place at which the goods are
taken in charge to a placé designated for delivery, or if the
credit provides for a combined transport, but in either case does
not specify the form of documenﬁ required and/or the issuer of

such document, banks will accept such documents as tendered,

A
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the document will be accepted although it does not indicate that
_ ) \ ‘

" the goods. are on board a named vessel,; and although.it contains

a provision that the goods, if packed in & contsziner, may be

rarried on deck, provided it does not Specifically state. that

. they are loaded on deck.

C. 1.3 Other shipping documents, etc

Article 24

Banks will consider a Railway or Inland VWaterway Bill of
Lading or Consignmént Note, Counterfoil Waybill, Postal Receipt,

Certificate of Mailing, Air Mail Receipt, Air Waybill, Air
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Consigmment Note or Air Receipt, Trucking Company Bill of Lading
or any other similar document as regular when such document bears
the reception stamp of the carrier or his agent, or when it hears

a signature purporting to be that of the carrier or his agent.

~

Article 25

Where a credit calls for aﬁ attesfation or certification
of weight in the case of trénSport other than by gea, banks will
accept a weight stamp or declaration of weight superimposed by
the carrier on the shipping document unles§ the credit calls

for a separate or indeperdent certificate of weight.

C.2 Insurance documents o

Article 26

[

a. Insurance documents must be as specified in the
credit, and must be issued and/or signed by insurance companies

or their agents or by underwriters.

b. Cover notes issued by brokers will not be accepted

unless specifically authorised in the credit.



Article 27

Unless otherwise specified in the credit, or wmless the
insurance documents presented establish that the cover is effective
at the latest from the date of shipment or dispatch or, in the
case of combined transport;.the date of taking'the goods in
charge, banks will refuse insurance documents presented which
bear a date later than.the date of shipment or dispatch or, in
the case of comﬁined tranSpbft,‘the.ééfe'bf takihg the'goddsAin

charge, as evidenced by the shipping documents,

Article 28

a., Unless otherwise specified in the credit, the
insurance document must Pe expressed in the same currency as

the credit,

b. The minimum amount for which insurance must be
effected is the CIF value of the goods concerned, However, .
when the CIF value of the goods cannot be determined from the
documents on their face, banks will accept as such miniﬁum
amount the amount of the drawing under the credit or the amount

of the relative commercial invoice, whichever is the greater,
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Article 29

a. Credifs should expressly state the type of .ihsuraﬁce
required and, if any, the additional risks which are to be covered.
Imprecise terms such as 'usual risks™ or "customary risks" should
not be used ; however, if such imprecise terms are used,; banks

-

will accept insurance documents &as tendered.

b. Failing specific instructions, banks will accept

insurance cover as tendered.

WiiEeTre & credit stipulates "insurance against ail risks¥,
banks will accept an insurance document which contains any
"all risks"™ notation or clause, and will assume no responsibility

if any particular risk is not covered.

Article 31

Banks will accept an insurance document which indicates
that the cover is subject to a franchise or an excess (deductible)
unless it is specifically stated in the credit that the insurance

nust be issued irrespective of percentage.



C. 3 - Commercial invoices

Article 32 -

a. Unless otherwise specified in’the credit,»commercial
invoices must be made out in the name of the-applicant for the

credit.

b. Unless ctherwise specified in the credit, banks may
refuse commercial invoices issued for amounts in excess of the

amount permitted by the credit.

c. The description of the goods in the‘commercia]
invoice must correspond witﬁ the description in the cred:t.
In all other documents the goods may be described in gereral
terms not incorsistent with the description of the gwds in

the credit.

C. 4 Other documents

‘Article 33

When other documents are required such as Warehouse
Receipts, Delivery Orders, Consular Invices, Cértifigaﬁes of
Origin, of Weight, of Quality or of Aalysis etc, and when 20
further definition is given, banks -ill accept such documents

as tendered.‘
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D. Miscellaneous provisjons Quantity and amount

Article 34

a. The words "gbout", Mcirca" or similar expressions
used in connection with the amount of the credit or the quantity
or the wnit price of the goods are to be construed as allowing

a difference not to exceed 10 % more or 10 % less.

b. Unless a credit stipulates that the quantity of -
the gocds specified must not be exceeded or reduced a tolerance
of 3 % more or 3 % less will be permissible, always provided
thet the total amount of the drawings does not exceed the amount -
of the credit. This tolerance does not apply'when the credit
specifies quantity in terms of a stated number of packing urnits

or individual items,

Partial shipments

Article 35

a. Partial shipments are sllowed, unless the credit

specifically states otherwise.

b. Shipments made on the same ship and for the same
voyage, even if the Bills of Lading evidencing shipment "on board"
bear different dates and/or indicate different ports of shipment,

will not be regarded as partial shipments.
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Article 36

If shipment by instalments within given periods is
stipulated and any instalment is not shipped within the period
aliowed for that instalment, the credit ceases to be available
for that or any subsequent instalments, uniess otherwise

specified in the credit.

Expiry date

Article 37

A11 cred
stipulate an expiry date for presentation of documents for

payment,; acceptance or negotiation, notwithstanding the

stipulation cf a latest date for shipment,

Article 38

The words 'to" ‘"until", Y£ill", and words of similar
import applying to thé stipulated eﬁpiry date for presentation
of documents for payment, acceptance or megotiation, or to the
stipulated latest date for shipment, will be understood to

include the date menticned.
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Article 39

a, When the stipulaﬁed expiry date falls on a day on
which banks are colsed for reasons other than those mentioned in
Article 11, the expiry date will be extended until the first

following business day.
7

b. The latest date for shipment shall not'be extended
by reason of the extension of the expiry date in accordance with
phis Article. Where the credit stipulates a latest date for

~shipment, shipping documeﬁts dated later than such stipulated
date Qill not be accepted. If no latest date for shipmént is
stipulated in the credit, shipping docum
the expiry date stipulated in the éredit or amendments thereto
will not bg écgepted. Documents other than the shipping

documents may, however, be dated up to and including the extended

expiry date.

c; .Bank paying, accepting or negotiating on such
extended expiry date must add to the documents their certification
in the following wording.: hPresented for payment (or accepténge
or negotiation as the case may be) within the expiry date extended

in accordance with Article 39 of the ICC Uniform Customs™,
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Shipment. loading or dispatch

Article 40

a. Unless the terms of the credit indicate otherwise,
the words ‘“departure”, "dispatch® , "loading"-or "sailing"
’used in stipulating the latest date fofkshipment of the goods

will be understood to be synonymous with “shipment¥,

b. Exﬁressions such as "prompi", immediately",
"as soon as passible" énd the like should not Be used. If they
are used, banks will interpret them as a request for shipment
within thirty days from the date on the advice of the credit
to the beneficiary by the issuing bank or by an édvising bank,

as the case may be.

c. The expression "on or about" and similar expressions
will be interpreted as a request for shipment during the period
from five days before to five days after the specified date, both

‘end days included.

Presentation

Article 41

2

Notwithstanding the requirement of Article 37 that every.

credit must stipulate an expiry date for presentation of documents,
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credits must also stipulate a Specifiéd period of time afiter

the date :of issuance of the Bills of Lading or other shipping
documents during which presentation of documents for payment,
- acceptance or negotiation must be made, If no such period of
time is stipulated in the credit, banks will refuse documents

presented to them later than 21 days. after the date of issuance

of the Bills of Lading or other shipping documents.

Article 42

Banks are under no obligation to accept presentation

Date terms

Article 43

The terms "first half?, "second half% of a month' shall
be construed respectively as from the 1lst to the 15 th, and the

16 th to the last day- of each month, inclusive.

Article 44

The terms "beginning", "middle", or "end" of a month shall
be construed respectively as from the 1lst to the 10 th, the 11 th

to the 20 th, and the 21 st to the last day of each month, inclusive,
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Article 45

When a bank issuing a credit instructs that the credit
be confirmed or-advised as available "for one month", "for six
months® or the like but does not specify the date from which the
time is to run, the confirming or advising bank will confirm or
advise the credit as expiring at the end of such indicated

period from the date of its confirmation or advice.

E. Transfer

Article 46

8, A transferable credit is a credit under which the
beneficiary has the right tc give instructions to the bank called
upon to effect payment or acceptance cr to any hank entitled to
effect negotiation to make the credit available in whole or in

part to one or more third parties (second beneficiaries).

b; The bank requested to effect the transfer, whether
it has confirmed the credit or not,; shall be under no obligation
to effect such transfer except to the extent and in the manner
expressly consented to by suchibank, and until such bank's charges

in respect of the transfer are psaid.
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c¢. Bank charges in respect of transfers are payable

by the first beneficiary unless otherwise specified,

d. A credit can be transferred only if it is expressly
designated ras "transferable® by the issﬁing bank. Terms such as
"divisible®, "fractionable", "assign;ble", and "transmissible®
‘and nothing to the meaning of the term "tranferable" and shall
not be used. |

e. A transferable credit can_be_transferred oncéronly,-'
Fractions of a transferable credit (not exceeding in the éggregate
the amount of the credit) can be transferred separately, provided
,pértial shi?ments are not prohibited, and the aggregate of such
transfers will be considered as;cohstituting only one transfer
of the credif. The credit can be transferred only on the terms
énd conditions Specified.in the original credit, with the exception
of the amount of the credit, of any unit prices stated therein,

and of the period of validity or period for shipment, any or all

of which may be reduced or curtailed.

-additionally, the name of the first beneficiary can be
‘substitujed for that of the applicant for the credit, bﬁt if the
name of the applicant for the credit is specifically required 9&
the origiﬁal credit to appear in any document other than the invoice,

such requirement must be fulfilled.
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f. The first beneficiary has the right to substitute -
his own invoices for those of the second beneficiary, for
amounts not in excess of the original amount stipulated in the
credit and for the original unit priées if stipulated in the
credit, and upon such substitution cf invoiceé the first ﬂeneficiary
can draw under the credit for the differeﬁce, if any, between
his invoices and the second beneficiary’s invoices., When a
 mqr¢dit”has been transférrad and the first beneficiary is to supply
"~ his own iﬁvoicés>in ekchange for the second beneficiary's invoices
but fails to do so on first demand, the paying, accepting or
negotiating bank has the right to deliver to the issuing bank
he documents received under the cred;t, including the second

beneficiary's invcices, without further responsibility to the

first beneficiary .

g. The first beneficiary of a‘transferable credit can
transfer the credit to a second beneficiary in the same country
or in another country unless the credit specifically states
otherwise. The first beneficiary shall have the right to reqﬁest'
that payment or negotiation be effected to the second beneficiary
at the place to which-fhe credit has been transferred, ué to and
including the expiry date of the origiﬁal credit, and without
prejudice to the first beneficiary's right subsequently to substitute
his own invoices for those of the secoﬁd beneficiary and to claim any

difference due to him.
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Article 47 A .

The fact that a credit is not stated to be transferable
shali not affeet”the beneficiary's rights to assign the

proceeds of such credit in accordance with the provisions of

\

the applicable law,
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