CHAPTER 1
INTRODUCTION
L1 Statement of the Problem it/

Whie industridization hes e widely aoogted by recertly
ceveqang countries asaneas to oost econamic goath, poverty revars a
atical prddemdesate many years of asaned adrgad goatn: Thshesa
dred effed o tre ldbor maket, egpsadly an laoor nohlity.  Most
devdqang aountries s industriaization as aposiive ad retud resut of
the eqearsanof doresticarintemetiondl trace: Thraughthis nearstney am
to inoeese par cgata inoe ad redlee e levd of poverty & goarg
industridization, will mean noe conparaive adartages ecaanies of
des adendoret. Honever thereis no g aatee thet industridization
will etercetheinoone oftre poor peade L

Thelland adheved inpressive ecoaic gowth duning the pest two
decacks of modem industnidlization: Baween 1980 ad 1990 Thallands
Goss Dorestic Podud ((OP) gew a anad rate of egt paaat ad
aotiruedto govaduing e 18906 (TP p c(atareeded alevd of us$
2100 in 1993 paang Tralland in the categary of amiddedinooe aountry.
Trae wae saad fadas aotributed o this gonth These inducked the
eouecaTEt of equats, the pramation of foreign investirert, huren et

1This means absolute poor defined as households and individual who can not
earn enough to meet their basic needs.
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dedget, ad rdaed ecoonic ad sood pdides. Navathdess
Thelland was sriodly fading the inbelance gonth, - Distriboution of Goss
Dovedic Rodd by ngar seda in dde 11 indcated a rgad
indusndization with a dap dedire in agiadiure. Quput in te
marufaduning sedar adthe saviaes sdas hae innesssd while thet of the
agyioutural sedar hes deoreesd

Inthe Fouth Devdaarat Han (1977-1981), the govammrent foosd
anindustnia decartralization by sdeding the newlocation for newindustnies
s autsce the Bangadk VRtrgpdlitan Region (BVR).2 Thiswass thefirst tie
thet the praoted investient pdes desigreted the regardl gonth catas
Tremgar target sedarwes particularty the indusinal ssaa.

In the FHfth Han (1982-1989), ey [aovinces indudked Phitsanuldl
Nekihon Sanan, Wdon Then, Surat Then,and Fruket ware 9ated as additiondl
regod catas  The EademSeaboad Wes dso desgreted & a pedfic
regord cevdgaret aea In 1985 trefirst regard industrid edatewss
yintreNoth & Lumphun This dan fooussd anrurd poverty alleviation by
Speafying thetarget aress of poverty redLidion.

Tre Sxth Han (1987-1991) endesizd noe an e agricuiturdl
cevagavent besd indueties ad srdlkscde indudies. The goviamat
dienpied 0 pey noe dtertion to te fudamentd ad lagtem
cevdaaret suh asthe pradem of inoonre distribution, poverty alleviation,
huren resoucss dedgaat ad tre new infrasiudues to asue
Ssaddefuiure gonth

Bangkok Metropolitan Region includes Bangkok and five surrounding
provinces (Samut Prakam, Pathum Thani, Samut Sakhon, Nonthaburi and Nakhon
Pathom).
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Table 1.1 Distribution of Goss Dovestic RrooLit in Thelland by Mejor Sedor

(unit: peraar)

Plan Agriculture  Manufacturing  Services Total
Before 1960 33.8 117 54.5 100
Plan | (1961-1966) 32.1 158 54.5 100
Plann (1967-1971) 215 158 56.7 100
Planm (1972-1976) 24.9 197 55.4 100
Plan IV (1977-1981) 215 218 56.7 100
PlanV/ (1982-1986) 19.7 213 59.0 100
PlanV/ 1(1987-1991) 16.2 236 60.2 100
Planvn (1992-1996)  10.7 28.2 611 100
Planvm (1997-2001) 11.0 304 58.6 100

Source: National Economic and Social Development Board (NESDB), 2000

Te Saath Han (1992199 foosed noe oan e industrial
redlocation tonads regod catas  Thee waee Chag M,
Phitsanudk ad Neldon Savan in the North, Khon' Kaen ad Nedon
Radedina in the Notheest, Saraun ad Ratdrebuni in the Gentrdl regian
ad Suat Then ad Sogdiaintre Sah Thiswas eqoeded to red. e e
income ggp anag the regos. The Eghth Han (1997-20010) fooused
aninproving tre quality of life of thepegde. This dan coud nele angar
shift from the fiscal or economic refoms to perhaps nore huren
aerted laor palicy refans ad nore atertion to sdedt aees of inoLstnes
athasnedinay addedraics  The govemment aso fooussd anpoverty
redudionto adieve the poverty inadence dow 10 paraart dunng tre periad
ofthe Eghth Han (1997-2001).



Desate having the long periad of indusinid devdgarent pdlides,
there ae o ay dides diredly atbiess the inpedt of industridization an
povaty. O this peiad of rgad industridization, athough Thaland hes
skl in poverty redudion in all regas & doan in figure 11, te
runber ofthe poar aestill high

Tre Ninth Fan (2022006) ans to redoe povaty through
inpemening savwad pgeds.  The tageed gonth rates of the sedad
auput inaly poverty inodence in A6 & 165 paraat.

Aoccording to many previaus siudes aoat the poverty in Thelland, the
mejanty of the poar live in rurdl aress ad they wark mainly in agricuttural
sedar. The agricultural develgoment hes leen less significant then

Figure 1.1 Poverty inddence by regionin 1988ard 2000
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Note: The data base on the average NESDB poverty lines which were 473
baht/person/year for the year 1988 and 882 baht/person/year for the year 2000. BMR
consists of Bangkok and vicinity.

Source: Samtisart and Wiboonchutikula, 2003 table 14.
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the noll-egricuturdl ssdar. Thisis becausethe agriouiturdl ssdiar contrioutes
lessy daesin P goathtrente industrid adthe savices sdas

In Thelland, pagde cannollle aaoss arses ad sdas of prooudion.
Labar eannoe to whidever econaic ssdas that alovthemto eemnae
inove ad higner producity.  Thus, s dy hypahesizes thet tre
regardl indLstridization policy dimuates lebor to move aaoss regas ad
sxdas of produdion. This aortnilukes to aninoesse inred inoone. The
yonard nohality of labar into higner inoome dessess. epedally of those in
londnoore dasses, will leedto the netiondl poverty recdion

12 Research Question

How des regod induginidization, though lebar moblity ad
inoome darges, affect the retiondl poverty inadence?

13 Objectives of the Studly

1 To spediically identify the inpeds of regiordl indtriglization o
treraiord poverty indcence drarges

2 To invesigpte fedars thet rright be contribuiing to the drerges in
retiordl poverty indcknce



14 Scope of the Study

Tre paiad of e dy cover two paiiacs: between 198 ad 19565
andbetween 196 ad 2000 Trefirst period wes the econamic boompetiad
while the ssoodwes the periad alter the asst of the 1997 financd aisis.3

Tre atssssdiod cHawhich is adleded evaly 2 years will ke usd
in ths sy, The cda will e dessfied into 4 sedas agiaiture,
marufaduing, sanvicss ad dhars (construdion, mining ad quanying, ad
eledriaty, gesadwata).

Tre  dycoves3aees 1) Bagkok Metropaliian Regon (BVR),
2) Esgan Sead Rgon (B9 induding Gonowi, Raag, ad
Cedoagen 3 dhe regas awampessd with the Nath, the Gartrdl
Regan theNartneedt, adine Souh Industridizationwes cooarrated noe
in the Bangkok Metrgpoalitan Region and the Eadiem Sssload Regon tren
toerest of toe country. An anelysis of poverty Lees an aosdute ggacech ad
anindicator of poverty inadence tret is Lssd widely, toe Heed Gourt Retio
HR.

15 Definitions

“Agricultural sector” refers to toe sadiar of produdiion canoaming
aoos, Iivestock, fisheries, forestry, agricuitral senvices, and sinple
agHarooessng prodlt. (NESDB)

3The growth rates of GDP were well above 8 percent in the beginning of the
1990s, however dropped to 5.93 percent in 1996 and recorded an economic contraction
0f-1.75 percent in 1997
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“Manufacturing sector” refarsto the sedar of pradlidtion conoarming
procLotion of gnocks such as food, tediles, wood procLts, et procs
peperpodos adahes (NEDB)

“Services sector” refers to the sedar of produdion concaming
trangpartation, communicaion, Whdesale adretall trede, berking, insuranee
ardiredl esate, public adhinistration and dHeree (NESDB)

“Other sectors of production” refers to the sediar of procudtion
Qonoaming canstrudiion, Mining ard quamying, and electriaty, ges adwater.
(N=SB=

16 Benefits ofthe Stuay

1 Tourhsadte onoarat of regord industridization, labar
nollity, ardpoverty degesin Thaland

2 To pgoe fuue cedgmet daeges cooaming te
govemEt neeaures in poverty aleviation

1.7 Sources of data

Ths dyuwsssthe ssoatay sauce of cetaasfalons:

1 Tre cdausd in this sudy is the par cgata housddds inoare
fromthe 1988 19895 ad 2000 SodoEoonaric Siney (B cita, which
cadlded by the Netional Satistical Office (NSO,

2 The cHa of regad industidization ad rdated pdlices is
adleded from the Office of the Board of Inestmart (BO), the Netiorel
Eoonaic ad Soad Devdgaent Boadd (NEDB,



18 Organization of the study

This sy is agprized s follow: Qe 1is the St of
[raem research gestion, djedives, scopeof the siudy, definitions, benets
of the oy, ad suees of . Creder 2 s tre review of the rdevart
iteratres Qreper 3peats frarenak of e dy. Qg 4 proicks
methoddogy. Chepter 5presarts Theiland regiordl inoLstialization policies.
Creder 6is cHaardyss adeninicd findngs. Firally, deder 7 aoniains
the cordusion, policy inplications, limitations ard sugpesiias for further

des
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