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KEY WORD: INVESTOR PROTECTION / SEGREGATION

SUPA SIRACHENKRUNG : LEGAL PROTECTION FOR INVESTORS IN CASE
OF THE BANKRUPTCY OF THE SECURITIES COMPANIES, THESIS ADVISOR : ‘
ASSISTANT PROF. TITHIPHAN CHUERBOONCHAI, THESIS CO-ADVISOR :
ARCHAN SUTHICHAI CHITVANICH, 140 PP. ISBN. 974-331-343—5. '

The trading of securities in the stock exchange is gcneraily made through a =~
securities company who acts as an agent or a broker. In doing so, investor is rcqﬁired to lodge
money or other properties to pay the purchase price or to be the collateral with the securities
company in relation to the securities ﬁading. |

According to Thai Bhnkruptcy law, a receiver is authorized to execute against the
insolvent securities company of its properties including those of securities company's’

" customers that are held in the possession of the company for their relevant securities ;tfadiﬁg
purposes. Such properties arc presumed to be allocable assets in the bankruptcy case. In .
addition, the securities law does not contain any provision that protects the ih;cstofs
properties that are in the possession of thc.insolvent ‘company. . This causes damages to
customers as they cannot either ;hare or retn'cvq their properties or assets. -

‘TI‘Jc writer has particularly studied problems in practice, reasons and advantages
gained if the investors are protected as well as appropriate approacht‘zs .of .such '
implemenmtidn. The wnter has proposed the approaches to resoive the éforcmcnﬁoned
problems as follows:

1. tb improve the rules supervising the securities company in order to prevent or
reduce any risk in operating the company business; '

2. to enact new provisions of law and to amend the existing law to ‘protect the

investors who are affected from the bankruptcy of the securities company.
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