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## 4685992229 : MAJOR POLITICAL ECONOMY

KEY WORD: CAPITAL MARKET / POLITICAL ECONOMY
CHANCHAI KULTAVARAKORN : THE ROLE OF FINANCIAL CAPITALIST ON THE THAI CAPITAL
MARKET DEVELOPMENT. THESIS ADVISOR : ASS50C PROF.SOMKIEAT OSOTSAPAR, THESIS
COADVISOR : AS50C.PROF.SOMPOP MANARANGSAN,Ph.D., 235 pp. ISBN 974-4-2593 -7.

This thesis has intention to study the role of financial capitalists on the Thai capital
market focusing on the history, structure, and behavior of financial capitalist groups that
impact the development of Thai capital markel. The concept framework and theory used in
this study are based on the Meo Institution Economies since the market mechanism is not
efficient resulting in inefficiency in the competitive environment. This inefficiency is the result
of the influence of financial capitalist groups that impact on the accessibility to information,
creation of lower transactional cosfi; including the limitation on trading within the stock
market. This environment does not reflect the environment that the liberalization economics
promote such as marketliberalization trade liberalization, and privatization.

The result of the analysis discover that the role of financial capitalists can be
categorized into 3 large groupings, namely ; Fmajgn Hedge Funds that mostly speculate on
the baht currency due to political instability and economic fundamental that do not reflect the
real economy. This group also invested in M&A of Thai listed companies. Another group
under this study is the political capitalist which has exercised their influence in the past for
example in the past reserving PO stocks of state enterprise under privatization. The last
category comprise of large investors, which we found created wealth by supporting stock
prices and taking profit:

The problems and obstacles in the development of Thai capital market are these
capitalist.groups form, networks-in order to profit from Surplds in the capital market. Thailand
needs clear rules and regulations that can be used in every situation and build a culture of

good governance in every sector of capital market such as listed companies, investor, etc.

Field of Study Political Economy Student's Signature........

Academic Year 2006 Advisor's Signature
Co-advisor's Signature..... &7 8% =7 -
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*Foreign Exchange Trading*
(Tn billions of U.S. Dollars and in percent)
1986 1989 1992 1995
Global estimated turnover * 188 590 820 1190
As a ratio of:
World exports of goods and services 7.4 15.8 17.4 19.1
Total reserves minus gold (all countries) 36.7 75.9 86.0 84.3

1Daily average turnover, on spot, outright forward, and foreign exchange swap transactions, adjusted for local
and cross-border double counting and for estimated gaps in reporting.

Figures are based on surveys of activities in the three largest exchange market centres (London, New York, and
Tokyo) in 1986< and markets in 21 countries in 1989 and 26 countries in 1992 and 1995. The London, New
York, and Tokyo markets accounted for 57 percent of global turnover in 1989, 54 percent in 1992, and 56
percent in 1995.

Sources : Global Development Finance, World Bank, 1997.
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1990 1992 1995 1996 °
Official Development Finance 56.3 55.4 53 40.8
Grants 29.2 31.6 32.6 31.3
Loans 27.1 23.9 204 9.5
Total Private Flows 44.4 90.6 184.2 243.8
Debt 16.6 35.9 56.6 88.6
Commercial banks 3 125 26.5 34.2
Bonda 2.3 9.9 28.5 46.1
others 11.3 135 1.7 8.3
Foreign direct investment 24.5 43.6 95.5 109.5
Portfolio equity flows 3.2 11 32.1 45.7
Total Flows 100.6 146 237.2 284.6

Note : Low and middle-income developing countries are defined as those having 1995 per capita incomes of
less than $765 (low) and $9,385 (middle), respectively.

: Aggregate net long-term resource flows.

: Preliminary.

Source : Global Development Finance, World Bank, 1997.
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1990 1992 1994  1996°
All Developing Countries 44.4 90.6 161.3 243.8
Sub-Saharan Africa 0.3 -0.3 5.2 11.8
East Asia and Pacific 19.3 36.9 71.0 108.7
South Asia 2.2 2.9 8.5 10.7
Europe and Central Asia 9.5 21.8 17.2 31.2
Latin America and Caribbean 12.5 28.7 53.6 74.3
Middle East and North Africa 0.6 0.5 5.8 6.9
Income Group
Low-income countries 11.4 25.4 57.1 67.1
Middle-income countries 32.0 64.8 104.2 176.7
Top Five Country Destinations ?
Brazil 0.5 9.8 12.2 14.7
China 8.8 21.3 44.4 52.0
Indonesia 3.2 4.6 7.7 17.9
Malaysia 1.8 6.0 8.9 16.0
Mexico 8.2 9.2 20.7 28.1

Note : Low and middle-income developing countries are defined as those having 1995 per capita incomes of
less than $765 (low) and $9,385 (middle), respectively.

! Preliminary.

? Country ranking is based on cumulative 1990-95 private capital flows received. Private flows include
commercial bank loans guaranteed by export credit agencies.

Source : Global Development Finance, World Bank, 1997.
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M3 6 oasnMsAuIamuasbgio (GDP)

(Y] (Y] o (Y A
avirannsneé nazavHguslonvedIneilw.a. 2527-2541

1l GDP Al 89131 Al 803113
(1ne:5e002) wanniwg  mewdeuudas  sedusian waeuulag
(118 :Tevaz) (Me: Sogaz)
2527 7.1 142.29 5.82 67.5 0.09
2528 35 134.95 -5.16 69.2 2.52
2529 49 207.20 53.54 70.5 1.88
2530 9.5 284.94 37.52 722 2.41
2531 13.2 386.73 35.72 75.0 3.88
2532 12.2 879.19 127.34 79.0 5.33
2533 11.6 612.86 -30.29 83.7 5.95
2534 8.4 711.36 16.07 88.5 5.73
2535 7.9 893.42 25.59 92.1 4.07
2536 8.5 1,682.85 88.36 95.1 3.26
2537 8.9 1,360.09 -19.18 100.0 5.15
2538 8.8 1,280.81 -5.83 105.8 5.86
2539 5.5 831.57 -35.07 112.0 5.86
2540 -0.4 372.69 -55.18 118.2 5.54
2541 -8.0 355.81 -4.53 127.8 8.12

A L a d o o
Ny g{um%ﬂ'lwﬂwm% 1NA, 2542: 38
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2527 0.9 - -
2528 2.4 59.2 -
2529 1.9 - -
2530 2.5 = 100.0
2531 3.8 TS 2333
2532 54 - 300.0
2533 6.0 & 25.0
2534 5.7 156.39 NA.2/
2535 4.1 & 100.0
2536 35 - NA
2537 5.0 13.64 200.0
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