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Dear Williamson,

Please let me kno ¥ ’ hether following is

e correct way of stati
_ *
"Supposing Pul g ; g A s worth of B&M

e \ when these

dolinrs, the idia of th 5

dollars are demone ed overnment,

to substitute the Ti Bangkok where

they could be coined i: to pay for

transportation and coini ne the old dollers

would only sell for their si For—valuey iam would be a heavy

loser by having to buy
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--l

dollars proved to

Government at

date of domonetiza were accepted by the Straitis

their old val in period.,
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Office of the Financial Adviser

Bangkok lst March 1904,
Dear Paget,

The case stated in your letter of the I9th is correct

The fact is thale®he Straits Government has sghut out the
Siamesge (dollar—using) provigées from the operation of its scheme,
and, as a consequence, thése Provirnces now f.nd themselves in the
position of having asitheir currency & coin which it is known wili
be shortly demonetized and which, in the interval, can not be 1

exchanged for the new dollare now being introduced into the Streits

Settlements and the F.M,S,

If the Siamesc Government simply site still and does nothing,
it will find, before long, that a portion of its territorities is
burdened with a currency whieh -has been discarded in-the neighboure
ing British Colony (with which the the main part of its trade is:'
carried on) and it ie hardly necessary to point out that this will
involve serious  loss to the'holders of the“demonetized dolldrs.
Such loss the Siamege|CGovernment is naturslly amxious to prevent,
and to this end it has two courses open to it, viz.

(a) to suppl&, at.its Oown| expense, the new 'Straits dollars,
in exchange for present holdings Qf British and Mexican, or

(b) to follow the British precedent, demonetizZe the old
dollars after a certain given date, and in the interval exchange

them freely for ticals, at a fixed ratio~ the dollars thus acquired
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being brought up to Bangkok and usse ne manifacture of fresh

he Government the ~
: @e mentioned,

and is naturally the ; 1 on o imental ..

and financial grouw

If we are 5 projec it would
segp only fair that : \1\- \, ply its new
dollars to the provinc ] _- ] =h o ,s’ as to the

territoried already in in 4 scheme "'h cxchange for an

equal number of the o y -'& arrangement the

introduction of the tica )le alternative,

You will,I am sure, at I have said above
is not an official s | my personal
- -
-
A
I

opinion on the ms: V

v

)

(sd) WoJ. F. Williamson,

ﬂ‘lJEl’J‘VIEWl‘ﬁWEI']ﬂ‘i

F.M,8, = I‘eder ed Malay States.
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‘Desr Williamson,

I have receive rlor, the Officer

in charge at Singapor realize how

the Siamese Governmen vy loss by the

\ .
) ¥ Lh,‘l ¢ British and
R

\!. ex

. demonetization, in the

Mexican dollar. Th ense in

AR

\‘:a

at nggfnénd Kedah o

connection with the e do o) thé'statgg_'

in question, and such dg remain, as
before, at their market wve
What is the reply of

must lose when paying for se of tgadéhin _ﬁy7”

: ]
- “
a'.l i¥
(sd) Ralph Paget.
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the Straits Settlements



Office of the Financial Adviser

Banglioley, 7th April I904.,
Dear Paget,

With reference to your note of yesterday, it may be cuive
true that the Siamese Govermnmeant incurred no expense in connection
with the introduction of British and Mexican dollars into its Maloy
provinces, but‘the thesc gollars were procured at their then full
market value, in exchamge for goods. to thot value. Thig market volue
hap since -declined, and until recently the holders of British and
Méxican dollars in Puket and Kedah were on the same footing as
holders in British territory. The letter are now, however, to be
pllowed to exchange the depreciated dollars in their possession for
an equal number of new coins bhearing & higher token value - a
circumstonce which places then in a very faﬁourable pogition as
compared with holders of the old dollars in Siamese territory. These
must be losers when it comes to paying for goods procured from the
Straits Settlement as the price of these goods will be fixed in

terms of the hnew 'dollars.

In these circumstances, the Siamese Government contemplated
provi@ing fts owrysubjectsewith, a coinpbearing e fixed reletion sho
gold, 10 enable' them to 'trade on'equal terms with the adjocent "communities
using a currency of which the value has been similarly fixed, =

If the Government here is allowed to do this, it will not saffer



any loss, as the dollars now in use Will be melted down and coined
indo ticals, to be issued at the vate of 5 ticels for 3 dollars -
2 rate which will just about cover trangportiand minting charges.

If this course is not open tojthe quernment, it must either
see its people placéd inva disadvantageous position, or must itsels
purchase the new dollars otin rate considerably above their meorket
velue, nnd bear the lo@s of exchanging them “ur coin which will =ell
at their market value onlys This loss with be = real one, even if
the Government uses thesé old dollars fer the manufaciure of ticalea,
as it will have been compelled to ‘purchase its silver for the coining
of ticals at a higher price than it need have paid in the open market,
It may be argued that failure.to make a profit is rnot a loss, but this
feems a more quibblé, as-the fact remains that by the adoption of =n
certain course the Government 1. put to expense which it would not
otharwise have had +e incur.

As regards the necessity for some action on the part of the
Siamese Covernment, with a view to changing the currency of its MHolasy
provinces, I may .mention the.fact that. nearly ;the wholestrade of that
part of the Kingdom is.with Singapore and Penang, the curréncy of
which will be shortly be on a good basis.The disadventege incidentel
t0o a purely silver using gountry thch carried on most of its“trede
with countries using gold, is well recognised, and was indeed the
mein argument.applied which influenced Singapore in edopting a gold

basis.This argument with ecqual of greater: foree to ‘thelSiamesedcdoilar
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