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## 4986282834 : MAJOR LAWS
KEYWORDS: CONSOLIDATED SUPERVISION / COMMERCIAL BANK

RENUMAS RAKSAKAEW: THE TRANSFER OF FOREIGN CONSOLIDATED
SUPERVISION INTO THAI SYSTEM: A COMPARATIVE STUDY OF APPLICATION
IN COMMERCIAL BANK. THESIS ADVISOR: ASSOCIATE PROFESSOR
SAMRIENG MEKKRIENGKRAI, 166 pp.

In the current economic system, Globalization and influence of markets drive
commercial banks to run a business in UniversalBanking type which is both operated by the
bank itself or through its subsidiaries. Although expadsion of this business may increase more
returns to the bank, it may increase the risk’gf causing a serious damage to the economy if the

adequate discreetness is not used,

Therefore, consolde‘éd, s‘upervisieniis one of the approaches that can facilitate the
bank to manage broader ?Pd' fvariou‘s bdsi-nes:saﬁ:/vithout causing adverse effects on the stability

of the bank system. Howevgr consohdatedhwpemsmn is just only a tool that created by

international organization fécommend ﬂnancuai‘mstltutnons regulator in each country to follow.

o
J{ l

Each country is free to decide whether to adop't )hIS approach.

This thesis aims to study fhé" go'ncept éﬁ'éf*i?\eory of the consolidated supervision, by
using a comparative study of BIS ruies; Joint Ferum and rules in some countries such as UK

and U.S. Moreover, stuav how to use the conselidated suaerwswn in Thailand in order to use

as a guideline to deve'lop security measures for the banks- and their business under Thai

coensolidated supervisiorni‘and make it more effective. -

The study faund that thelconsolidated: supervisionin Thailand is consistent with the
rules of international ‘'organizations and-its major idea is-relatively matches with England and
United State. The only difference is the'technique or the detail that each.country adjust to suit
their financial\systems. Moreaver, in ‘order to improve.the supervision'of commercial banks
and their groups in Thailand and eliminate problems that may lead to economic crisis in the
future, this thesis propose the idea of creating and making clear of power using in intervening

the bank affairs and bank financial group.

Fieldof Study :__Laws_ ... Student’s Signature
Advisor’s Signature ___. ; _______
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3.2.2 BUINNUAY Joint Forum

w41 BCBS %mwﬁﬂﬁdm’mzﬁﬁﬁtymmmﬁ“ﬁwmmmgmm?ﬁﬁﬁuqLL@
ngugsian1sduliiszaniam uAdaamafiesinefnaniliansunaiandaegnely
eUteBIN AT Feru NIPRRUINIATF NI AL AUANGNEINAN1TRUAIYN
ALNN3IAg the Joint Forum on Financial Conglomerates (Joint Forum) %ﬂﬁﬂ%ﬂf‘%ﬂuﬂ
1996 mﬂtﬁ’fm%ﬁuzﬁgumm BCBS, International Organization of Securities Commissioners
(IOSCO) uaz International Association of Insurance Supervisors (IAIS) TALIANUFIRINUANN
ﬂmzm‘wmﬂmmﬁmmmiqmmﬁﬁ’]ﬁuaLL@ﬁqiﬁ@miﬁmm? genadseiude wargana
WaNNIng ( the Tripartite Group-of Bank, Sectitiesyand Insurance Regulators ) Tneluineu
qumﬁuﬁ1999 153??1’13"5@‘1/7%’1%[&’11&( the"joint Forum’s 1999 report) ﬁﬁlqa\qumu‘*ﬁﬂl,muﬂl,l,ufz

ndl [~ o o U = a |dl a a dl Y o dal4
Nazflumslunisiniuguan gegshan B Ewane wafGsiusnmsivannians agu l5aa

3.2.21 ﬂ'ﬂNLﬁﬂ\iW’ﬂ"ﬂ’ﬂ\idﬂﬂ’ﬂ\iV‘!u

i -

w‘w”ﬂmﬂﬁmﬁu@fmlgﬁmmemﬁuﬂmnﬂummmmm Joint Forum
WisAmuawetafeelumaf uangnasineefuaa e evesiunesywluusias
dszinngsna s lsiaue mﬁﬁﬁ%az<i<1L@’S‘Mﬁﬂﬂéﬂﬁ%ﬁummlﬂmwmmﬁuﬂmwummﬂdu

§9NAN198U (financial conglomerates) meﬁwﬂmqmu MY AL TR (s e IG RNy

]
Ja
Aaupgaiugn luvaneLssm (double or multxpfe—gearmg eﬁ\mﬂummumqmmwﬂmﬂ@m

v g P
o a i -

ﬁ;iﬁwuum’muummum’mmu:mLm@?q'é” 814 @’Lmﬂmmm’]mmmwmﬂizﬂ@uqim

£

NIRUINHNUNN LR AR HNAN A tAg Joint Forum bitdweuannis 5 4a s udulunis

3 %
Usziliupuiesnareduna s LAfelungugsnantT Ny ﬁaﬁ
(1) mimmwmmﬂmwuﬁmhm (Detecting and providing for
double or multiple-geating)
o a v = o 901 a d%’ dl a o dl
N19ATRINAN UNBYY BNAULALIINUTIAEIN ATULN ALITE NV
A 4 = a o d‘ [} = o a o ai 4 o = 31/
nauradanLsEnuianaslunguie sanwlag U Bmneenyuar uisariu R Bnew uiuluey
a dl o v a v al o o 9; =) ?/ ?.'/ Aa o 1 f:/ Q;
N17RULeIAU TN WTRUNaw Ui eAERiug NG9 2 AT ATeusnlneFEmud uazAien 2

Tnenigmgn uazynnusEngniuli DevuluFEnauan Runewuisuiuiazgniugiiuaia

al

713 FanstiAenaetaniatuléna upstream waz downstream AW MUIENUANTLAUARS

“ Joint Forum, Supervision of Financial Conglomerate [online], February 1999.unaINNN

http://www.bis.org/ publ/bcbs 47.htm



55

A9RIIARIINTINEY UIEI N URAenTlATIAF uazuennIsD et ludnEzAnanfeen

AN ILITHNUEUNEW UIBINGN

(2) N3ATIRNNAUTANAUINIU (Detecting and  providing for
downstreaming as equity the proceeds of debt issued by a parent, resulting in

excessive leverage)

1
aa a o ]

AutdaninueRuaziiaulundins il aannsnan v

De

dll o a d” ¢4 a o = aid o = dl dgj alal
LW@‘H’WN‘L&N’W@VJHIMU?HV@T] NTRANAINAITNUNUADUNTINTEALNUS L‘W‘ﬂ"ﬁﬂ[ﬁlﬁ"]@'ﬁ‘l{]u‘l’m

Q Q

} 1
ANINGINI LT EMgN I EENaNEEAWTas i nnd1eRuinguananivue iy

. P 8y a = e AN T o
solo basis sﬁﬂ@’m’]ﬁ‘ﬂﬂﬂiﬂLﬂﬂﬂ'ﬂNL@H\?LLﬂ‘]_I?HV]V]Nﬂ{]MN’]HﬂQU@NIMﬂQN V]“’Qﬁi@‘é‘ULLﬁ\‘l
-

nasuduLliesNiIanuldusestBEF sl tnaanasiians ¥y usireangaiidy  holding
Ay i - o o =2 o o a =
company NNANg M LAeTANE Yo i Tuguase A Tusies sz ilua N e awe

ADIRUNBINULATAN aRE s 2Rl IN g %@ﬂ@:[ﬁ’f@qié’%’@gmﬁmﬁu holding company i

a o

ANLFENARNguNneAuAN N glrTea Nl yadNs 150y waslsziiuannanngnun g

o a o dl o 4#‘ =2 ‘kg o { T) 4 ! 14
dnsyntirasiy inedlasiudangenliNaaanaauLnusEm lun g s
(3) ma‘ﬁﬂaiﬂmfmﬁ'ﬁ‘-th@’mzwummﬂqi‘l%ffmﬂ@mwﬁqﬁuimmhu
. . Q; S| *-‘-‘ i'.JI:'.-idl ¥ o a o d' a a
holding companies 7 N ANgUuasAsTANEAZIAL Y TAN T LLFE U sznaugsianisRulu
) s Sepiid

N4« (include a mechanism to defect and p@fde for the effects of double, multiple or

e

excessive gearing through unréghléted intermediate holdin_g companies which have

participations in depeﬁ-’dants or affiliates engaged in financlél-activities)

WMANATUNITUTE LN LA NN N B R UNDIYUTBINGH

AY9A AN DLAATIANDNRUY WA holding Company, damaliudisinaulungu wazua
a = = AR A = ) ,

nsUsziiuanlairnga L dauAUIN NN s X Bee laisas hélding  company lunns
) . dl i a v
A1 Ing holding company N ldHNgnsnaREAN d1x130lsdhangsialiiesnis
asuluiBEngn LasvranIna lELINABuiE BN I RNt As LR RN 1Y

= dl v & K dl a o dl 1=

(4) n1sinalnAuanliiiuiean@aseqFEma liingunie

pauAN lungudslszneugsiandneAuLTEM AN uuIaALAN (include a mechanism to
address the risks being accepted by unregulated entities within a financial

conglomerate that are carrying out activities similar to the activities of entities regulated

for solvency purposes)



56

a

HBIAINNGHEINABIAUITBNALUANIALNN1TEN NN UNE

1
a o

TnauangsianainisnaniiunisldnsluissmninguanaatuanwasUTEm A ldling vang

a a

AILAN LT §INAATEI WNALAETY UAY  reinsurance B8NAINUTENNNGUNIEAILAN

'
a A

WU iU uangugInadanaasgnnszfuliindenmunFasliuneuaedgsnan

v = = = = o 1% . . , . Y o a o A
IndAsavizanaaziieumeaiule (comparable or ‘notional’ capital proxy) W g AuLTEn

dsznaugsfaniansRuaelifingunnaacuan doutsdvnlsznaugsiauanniAnsRiuig

Tinguanepauan azgnueneanannisdssidinluszdungs uus iWetsemiuliiunis

1
=

atLAURuUAINLTENA N apaUAN Waduetedaan Tauuan1ei Joint Forum

o A v dl G| o a o o—i’/ a o tzll 1=
LUSUT AR mmmmqimmmwLﬂumqmﬂﬂm@mmw“uﬂmumwammmiuma:rwim

)

NOVNNEATLIANIY

(5)ttd a1t iiu TN AR MR TRt Wi luuEnanidnas T

k1l

o a8 £ M ' '
ﬂ{]ﬁll’]?;lﬂ’)‘i_lﬂll memmummuﬁ:umﬂwﬁwmmm::s]’m"ﬁwﬁ@ﬂmuLLumeﬁﬁmm
UMY (address the issuesof participa'tions;in' regulated dependants (and in unregulated

dependants covered by piinciple 4) and tcﬂ'}erﬁ-’sure the treatment of minority and majority

interests is prudentially sound)

= . 'y a o o Ao Ay A
Nat9nN ﬂ’]i‘@\?‘hﬂlﬂﬂ’iﬂi’]@ﬂﬂﬂﬂﬂﬂﬂ{]ﬁN’]EIﬂQU@NLL@S‘VﬂNN
il A b
|

= P palf ot el oA Yy ! 1
ﬂ{]ﬁll']ilﬂ’l‘].l@ll sﬂﬂ@zﬁq]ﬂﬂ?ZLﬁJuLLUU@ﬂ‘Hu Tm@a&%mn@mm@uuu@amq 20% LL@ZiﬁJN

1%

g1uapIuAN AzgnugsiiinaINdan e lunINAiueL Ak LAY (solo  supervisory

a

requirements) AL HATINANNEIHIAAIL ANTAR@HLTEE 1 uauNnus lifiauaasgn

sz iNumnuemN49U (a pro-rata allocation of any excess ¢apital to the parent) WAz1i3Hm

oA

InguilduianauANetfaNargnisziiuguLIaNngu (fully consolidated) wanainii

Q

nsdszilulsg@nananeeanisdhs 178 une B lunqa ez feugsianaeilsznm as

Ransnnvistlade lmanguneuasrnudlull1dlunngleutunemuszudneiulungulunig

UJUR whzsndunean LS dngn igniniugus wiutae s edwldaasinguuns

o A

Anuue avdadfunaniainnisdsziintunesulussdunguatnufui windaany

o—

Tuldladndsnuiazgnfesaaiatiuayuidsngniiulaailsimainannudosimasann
Y sy ° a A o pRp o
finendesmeuan uazlunsiinlianansuauiutuawuluidingnidinguunaaauau
NN9ANIIUAIYUIIN (Total  deduction) DaflumaiamuizanlunisUsziiu lnanvue
yaAaansidauianludIuniiaaeIngy (the value of the participation to the rest of the
group) WAL 0 1Y yaAImMIatTyTredn1saeuAdsgnineanyiauNe Wuus Tuung

1
o

| = %; o a o I dl ¥ dld 43
annun13nd [@u InngandseiulneiBEnud T9a0sldu1nTN1INNAMNTUAININT L



57

AMNUANNITAINENT The Joint Forum étaua 3 matiadadaelunng

sz HuANHINEINDI99RUN W lLNgNEINAN1 TR Al

(1) the building-block prudential approach
S| a dl Yo a 4ﬂl Y o o/ dd‘
duinetiaf ldfuasniisnninige Mdduiunsainneu
fayanisadnuszrdnaiuntalunguastnedaay Inaafiquuudnaesdiniunissziiu
:5 ' 1 a A [ o G v o a Aﬂl 1=
TUNT 4w uLeNYIzANgsia Ae swiAns wdnning Useiusit uazgaianldinguung

2’/ =l a n:lld 1a 1 1 o A % Y o
AILIAN @Wﬂuul,‘]_ﬁﬁl‘]_lL‘VIEI'LILﬁuﬂﬂﬂwuﬂﬂ\l@ﬂ“@i\ﬂuumﬂzLL‘V]\‘i ('vmmm@uuhmmm:qma‘m

o

1 o J ¥ a dl o = = Yy o
srudnanulun @‘N@’BHLL@’J) NUWNUNBNVIUYIN S WA DT UL A InenauAsslddan vuaaas

1 1
= =

g9nan IndLAEN (notional or proxy-capital requifem@nts) ANvFLuwviaesgsnan luingung

¥ K a 1 a J: o i z:ll o a
ARLAN WdrRINANs keI uuiielagatiidulilnuinguunaiinue ward
mmLﬂuiﬂiﬁ%”T@uﬁuﬂmwuzﬁmlﬁummLwiq%umwmmumuﬁmm”l,ﬂiﬁﬁ%iﬂ yniias
Feela anm ﬂ-NL‘].I??ﬂumﬁumun@wu?qmmn@mummqmmNun@wumguma
Amualuynilszinngsia fadlsd Luummmewammmuﬂmmum@m@ﬂumwmu LAY
L‘W@‘mmiﬂﬁ?uﬁummmw?ﬁﬁqm m?ﬁmfmwixmmLL@zﬂ?uﬁmmmﬁuﬂﬂmumwdﬂ
HANNasAAFenUNNTNIz@NaAaslas lungdasRang sutuvzaldl il dmdungu

a

qiﬁ@mmuﬁﬁ?ﬁwmummLLuummemLmuvmmluﬂam AsLlfudlgedsnistlsziinlnein

a

b uﬂ“ﬂxﬂ’lui’lﬂ{]‘m\I’]Elﬂ’]‘Muﬂ@WV?UU?BVI@ﬂlHﬂQ@-ﬁ?ﬂ@@u@Wﬂ L\‘iuﬂmmummmww L ﬂi‘ﬂ

mmmﬂa‘uﬁummLWm‘w@m@hﬁuﬂfamﬂmzﬁﬁﬁ@uimﬂﬂ'ﬂgLm@?ﬂ

FAAENINITAIUIN | L
a (W 3
FTIENTUNITENUTIN gﬂttﬁlﬂﬂ‘ﬂﬂlﬂu 4 Uy
AW.(LTEMIL) 1.9 U WANNINE U7 nHAALAN
(an.da%u 60%)
o [ 1
ATUITULL LT AN HATINTBENNQN
Sunasyuiing fruuh 32 10 17 10 69
N894 (Solo) 40 12 22 7 81
Aaunwdium 8 2 5 -3 12
NATIN >
ATUIIAINARTIEIUY NATINUBINGN
Runesyuiina.fiuue 32 10 10.2 10 62.2
RHUNB9UA34 (Solo) 40 12 13.2 7 72.2
AU /491170 8 2 3.0 -3 10.0

>
>
oD
oD
pt
v



58

ARNEALWANA building  block wadsulinunzauiy
rdJ v a dl o MYyowo a ai kY A £%
ADUN1TITIANNNI0UN LN NI ENUN T RULULNER I TN Runeaun ldaannisneu

semdnariulunguaan (unconsolidated  statements) W lH@IN19ONINUYAAI D IFINT TN

o
a

| oo X MY w ol PRIPN =
wiargenssuniaunalunguldatisiman TaadRsn 99 EuaINn1sonRUNaeui
nguNEnMUAdWMTLLE U L sFENgnidfae i Aantii sanRunewuniiegasaaes

NNUTEN wAornRuasuszudnaiunelunguuazaanisiliatunsnlenuniuladenn

o

oW LT UNATINYBIR AU RUNBN AN UNIERIMLA AURUNEINUIINTTNGINITH

v
1

neluuAIeIngy INeLsEINguEINaAINaN 8 S 1N uANAYFELTY 9 NITUNGINITH

nalunguiaandudeuanldasnnsonsdaiuen S uasnuszudeiulunguldiae

¥

v a ¥ a o S 1 a v % [
fiszifivealdmaliansAnuaniius e A EHen iy Ruasuaingtagudiadig

2 a zill A o, dl v o o d' A a Q;

Uuag zmmmzmmqm@mmi?wimmﬂm&rmq?ﬂ@mm_n_;mm@‘wmm M?@L\?MVJNVI1N

A ¥ o a o | = o all a ' ¥ ¥ o o a

bNEYUBINTL TN LN SNZQ'WN’]?OI@HVLUENU’J“TE:‘V]@M”I ‘Lunguim LAIUINIRUNUINUNBNY UTIN

1 3 1 41 4 3 aght 1 b ) a =

2199ngH AazNniuyarasadnREndsinlunanazin lillsziduaouiaane e

- | X b g 4 o X o o

L\mﬂﬂwgumiﬂ uanNIINUL mmﬂ?ﬁﬂ-ymﬂ‘uNJ@sfaum@qmmmuﬂ@mumﬂgﬁmﬂmuumh
a v oA |7 d}x‘ 4 a a a a QI é(

NNUIBNNU WU UINNAEWRNARINAN LW’rﬂMﬂﬂ?ﬂﬁ‘&;’LNHNﬂﬁ‘t@Wﬁﬂ’\Wﬂ\ﬂJu

O

AIBEI9NITAIUI Ry el
1" i
AN, (LTENLH) T_' .
|, Guaspiliniengn | Quamusesy
10 12 5
v
P Wty 1. nannIne iy RunemuTas Ruawmulu
(ﬁw.ﬁ@ﬁueo%) e AN U fewdin®u & 1.9n Tiiag Gun’amu
’ afipduiiign ™y vileen 59NUBINGH
(AUIILLILLAN )
ﬁunmnu‘?’inu.ﬁmum 10 17 10 32 69
RUNBANUAT 12 22 7 67 =27 81
A2 /dauene 2 5 -3 35 -27 12
NATIN >
( AUIUANDRSIEIN )
ﬁunmnuﬁﬂu.ﬁmum 10 10.2 10 32 62.2
RUNBANUAT 12 13.2 7 67 -27 72.2
AULAU /dauann 2 3.0 -3 35 -27 100

NATIN




59

(3) risk-based deduction method.

ARNEALWANA risk-based  aggregation LiluagnanIn

o =l

ANaniLNe  risk-based deduction method AZAAT L MLTUNYBILTENWN  waz 19t

o v a

ANANATYAURUYUAI BN UNTOAIUI1ATBUAREUFEN  TnBin19ATUIURUNEINUAN

o

o A & a o 1

AdauNINeue T MUl SAHAENENAEN1IATIIRUND W ULBILEFEY

q

u aniwinduasuluidimgnaan udauanaoyafIdauIiuvTadIuIInIeILsaY

wEnlungn TnaAtiaiededndnlunislenluussndeiu souis AuRunesusan
! o o a o dl a o ! M v & 4 9“,/ % ?.’/ yaa
pudndoudwFunsEmgniusdnua il duidaue siuiaueeaii aqntu 1498019

£ |
a o A

ATUAMLLLLAR AU §1TURATDer uYes LTEmMEniuL 3 tmaw et fua1eadlyl was
o o A & Aﬁl o [ [ —-vy JQ L% d‘ A:i 1 A tg

AdnnisDauieiuwas fuzesssignluLsdnanemagmiieauly (other upstream group
companies) WAAINNAANET KNS W) U1 BENATIE L AU Runesnunnguune

AuedmFuLsEn T e A 9RA U AN YTB17 A8 WA 1Y HLDINGHTIL

AIBEN9NITATUITL ——
s 4 ‘li‘ J;
W
i St (u.ud)
z ﬁuaivjiﬁ;w:u?ﬁm@ﬂ
TR o e 5
1 /
- 1. sz L. v L. 7R na oA
(@ winaTi 60%)

Runasuinguaenvun 10 17 10

RuUneayuasy 12 22 7

AUNUW/AUBA 2 5 3
_\ Q. o 1
L\‘i‘l.éﬂ’ﬂ\iV!N“ll’ﬂ\i‘lJ‘iHVlLLN 67

nRuamuluiizEmgn

YT eeni -10
UTENNANNITNE -12

a o dl =l
Uﬁ“]:l’VWﬂNNﬂ{]VN’]EIﬂQU@N -5



60

RUNe9UAIUINAYERIAUTIAILEENgN

U3tntlseiu 2
a o o [ o‘d‘ oA v

LIEMuANNINENngunasiu 60 % 3
a o t:ll s

U ldingunneaauAN -3
RUNBYUIaLTEMUNN TN RUNe -
wazdaua/AnuluLTEN gAY 42

Runasuinguunaiuuaes e 32

RuUNa9UEUALYANEH 10

uﬂﬂ@’mﬁ The Joinlt Forum. £4biLg1e the total deduction technique
%'\1Lﬂummﬁﬁsl,umimqwmumaﬁuGummnu%ﬂmzﬁmmu?ﬁmLL;J@E'N?Qm?q Tradagnng
dnulunjmilauriu Risk-Basgd Deducfion Lﬁfi%ﬁﬂﬁu@mﬂuu‘?‘ﬁm@n@@nmnEﬁuﬂ@mwﬂm
LSHusina LL&’q@uﬁaé_ﬁunumuﬁm@mLwi@w?‘]é?ﬂuﬂzjm il Azl s TauEu
zdfsuﬁummu?ﬁwﬁaiﬂ‘ﬁfmsﬁaL'3uv;_yzﬁ?mm?’mm%ﬂu?ﬁwﬁﬂumj 3 a1nif e ey

o & Y v a a o I . W J o o {
HAAWET SR UN e ug BEENNNAranEn 1A IenI8AwInLLLLAE (Solo)

Fid .
i

AIBENIN1TATUIN apels |}

" g Tan iy "; '
s S (L)
@i;%;%‘llm?ﬁw@ﬂ

10 | 120w 1)

) —

1349 LFENUANTNTNe B
i (1. WiBRTr60%) NN.ATLIAN
Guﬂmnuﬁ' AN TR 10 17 10
RN AT ” 22 J
daunwdauann 2 5 -3
RunawmurasusEnuinglinntuamulundengn 67
nRuaululizEmgn
LT eeiu -10
LTENUANNINE -12

UeEmlifingunnaatuAN -5



61

ANAIUI1ALRILTENGN

a o dl 1
UeEmilafingunnaasuax -3
RUNBINUADILTHNUANNATUIDILA] 37
RunaauinguunariuuadniuLsdmug 32
AULNUABIUTENUN 5

3.2.2.2 BaNANNLRNZEN (Fit and Proper Principles)

The Joint Forum | Fifli@ngnaudnAtyaeaennadanis A usiumg

nmelulassadngugina uasduauus RN sasdaaennun1wN1saAns luseaungy Ty
-

[ % 1%

MuaagafuiuN1siiuguatian1sisean inwnagEuey naewizuTEnuan iy

b

aa a 1

NOUN"BAILANTINBVENEFE RS A3 T A2 EN THnguNeAILAN wazifasdeany
J llQ o 1 1 [~3 !
N19N3TateTeAILANAR Wl gedaaynLTEnlundy aghelsinin Avuuansgly

NmINIAUAuATWUAAEEIIA MAaNUIATR NI B IWANAL A uAT I A1 N AN 961197
e A

W lurFdnn liingunigragpavE aua aninAnNsulaze uresnuld  uazuinsnisly

nsfnenANALlug U R T E wdsAn A suanlasudayas sud e uinALguA

Y o 1 ] 1 if‘ "‘.' . o

viaane e1atiunguansenufindandn The Yoint Forum aslédszniandn 7 dsznag
J | Cuind 222 o

AMFLNTIALAUARININBIN1I9ARIT HITALNAN ATl

= ol

A1) AasfinnsnsaadauAnANTRTadln 1N TLAZNITUNN9TD

'
a e K a A

13 TelansnavisaNaa A luniaLsnisannasLaEunan i pouAN lungu

(2) PRsHNNRTRRauAENTRYaeg e ulunjuazdNNEENasie

a o

LFEMNNNUNIBRILAY
o o a «9;/ 431 9% aa
(3) mangaagednnauiR At udigesiuuas lunstiies

(4) NMIATIRFDLATUANTTRAIANLEUNTDE N FBLLBS

|

(5) waznumiuguanlsUTne@eiuLas fu el e svse

a o

dl a o [ 1 a 2’/ 1 = 3| I a = dld
NITUNITTINDIUNRRANITNYNDINAUU WuuralaeudnLT199179N 990N 9189 LTEN N

nguNIeAILANBNUiian e lungs



62

(6) wrUIALgUaATINETITuLAYIY a1 svTe
dl a o o a o dld | A | [ a A
NIFNNITENREMIAdANTTLFENARNgUNeAuAN lwFawnedudeuunsvzanssnnig

a o dl =l = 1 dl 1
1eqLFEMn AnguNsAsuANBnuisuilan e lungs

(7) miqmmﬁﬁﬁuqLL@ﬂf;?%ﬂmﬂ?ﬁuuuqamuﬁﬁﬁwﬂLLM@QU‘E‘ﬁw
dl 1 -dl 1) a A v £% o (] o
a1 lungu et eLisninssunis isednaunan [l uNImIIasaLIAANTH

[ Y]
o a o

P48 NTATRUNIIAINUANNIAINANBL NN 192ENEA N Fag

anAunisuanilasudeyassudngunasdnuniaiuguarivnnalugsiabasiuwazdugsnia

a o

o Y o e o e °o o S 9
?QN‘V]\‘iﬂ’1?LL@Q%@H@%@\?U?HVW]Nﬂ{]ﬁNWHﬂ’JU@ﬁJIMLLﬂMu’Jﬂ\‘i’]uﬂWﬂU@LLZW]Lﬂ?;l’nler

-
3.2.2.3 Mauwitingaya (Information Sharing)

AN HAUBENIIRINE BANATNIALIA LAN Y TNANITRUAS LNLN

wenreuiiugualBisdatussinngsiauaslunsiazalssme  InaanizianFauneay

o A

&
n13dnn19gsnanyiassdi N INguNTE HENAINE 8T AAOL ANE ANTUULITINANE VTS

o

° 1 ‘ 1‘} . ' o !
LULNTEANEAIUIA  NAAN LA AEAYNANNAINT BV NUA L Aualun1? e undetaya

a a

duiunistazifiunguganalaThe Joint Forim Salsiimlsyansnmansnisuisiudeya
T vl
wazitiunsssilssinmansdaygunadasiumuoe v uiniugualuanunsaliv ey we

wiageuldanisaldfudeyamnesneainnasasiaseuiasuismlauisnuilavse

ol

dszinalalszmantia |

A Joint Forum Task Force @ilpmsnagaulnseaiieiaznig

UfiAnnsresngugsnaniiluauialug) nudilaseadauaznisaiiseunialungugsia

T
o’ i =

HuansznudnAng e uan QA uidn San NIt L gua s SlidieAted uiumiaeeu

@

niuguaaniz Wanani Annudn lanuansaiuaesiiaeuiiuguanaiulasaas

4 o

LazN IR BT eIndd 5= 1A U 41a fiTwirang N duiviatim e hguana Ndn Ay

@

o

the JointForum atliiuztinnsuanilasudayassuinantaeaunnugua sandamaia

b

1 1
= ¥ = ! 9L Y%

wazuuan1enazi ldgilhunnagaiisaesndaaauniiduguaninaades Naznaliifia

©
©

|
a

> P - A ' o A A a
ﬂ')’]ﬂJL“ﬂ’ﬂ@ﬁluTmmj"N ﬂﬂﬂq‘ﬂﬁ LL@zﬂquLﬂﬂ\im@\?ﬂ@lﬂJﬁq?ﬂ@ NNU LW@"ﬁfmﬁluﬂ’]?ﬂ?::Lﬁ\lu

naNgsNaLasRmuINagMsfun1anIiugua the Joint Forum lenuziinnslduuuaaunis

FagnasnuuLLiensayanaiulasaa¥9ae9esdng, nanafugua, N1996NI3, UWWINY

u

dpmeaniden, antnwandenlunisaniiunisuaznisasuaunne uaeangugsna



63

wanannil Joint  Forum flamseniinfiaprnuaniiluaasnisdseuy
zzll % dld a a s a dl = % % a dl o [~
wanilasudeyanddsr@nanwluaniunisalaniauzeenainnsieredeyaniannaniy
slan 19U IR uet 1999 UA L AUA the Joint Forum AdneneNiazszy
ginresteyateandulun1neings Tamuaesuniifiuguas N snariasaeainuuoneu
o o dl % ° o dl ! b4 1 ¥ o Y 49{ o dgl
Aiuguaduls uazuuziuanniaiedaslinisutisiiudiayarinlidnean fadl

[

(1) miqmmﬁﬁﬁu@mea\%mmmm%’mﬂ@ﬁLWmW@ AMFUN19

o

AfuguanisniinguuisacuaunIglunaneteldss@ninin suuniyofaes

ngunne suidiey wazdngUerasdaeantio L af g uatiu

1
al 1 o

(2)=mraea BN AL LA mesaslidayanuioaaui iU LAY

$a910987149790159

= i |- a o I -dl % 1 t:ll
@ wg@nasalluiiau reaiasnlunguadsargnaeans linagaun

niuguagsnatulne s uetAgnLs.
1 d‘o :Jv . a 1 14 dld
(4w uniInugiagsna e lnemnsepsueiudayand

u

a o

HANSENLABLEFEMNNNUNAL AGL AN I LAVHEEN TR AL AUALTE AT
b v ol o

ik o ia i Y o o o
(5) Mu’ﬁﬂﬁ’]uﬂﬂﬂﬁ@%@ﬂ??lﬂﬂl?]‘ﬂﬂ‘i_lﬂ)iu’lf;lx‘i’]uﬂ’]ﬂ‘]_l@LLZ\I%H@EI’]\?

ananauazialiifiaaiusandaiazaaUme lassndaetv

wannIsmanilagniliuiluiuenasdmsinsuisifudayaly  The
Framework for Supervisery Information Sharing wanannil deint Forum f9lasusasnanns

a o ' o A o = o N v
LﬂﬁlrJﬂ‘]_lﬂ’]ﬁ‘LLUQﬂuT@H@‘Wﬂ?:ﬁﬂ'}ﬂIﬁﬂ?ﬂﬁduﬁlﬁ‘qqﬂqﬁ‘ﬂﬁ‘ﬁﬁlﬁ")\‘m’]ﬁ‘ﬁ@\ﬂlﬂ\‘]ﬂizmﬂ G-7 anmnel

3.2.2.4 n15Usz@1u9unNU (Coordination)

d‘ QI a A dl n:l’ ¥ !
WAl Nl sgdns awlinnaaa1skazn1slan Lﬂ@ﬂu?.l’ﬂ&lu [NTSNIN

o al

wiaenuANAUgUATHNINTW  Joint Forum 1Hlauauuama nsignnfiuguaLi (a single

o 3

. A v . dl z:ll [~ Y o o o 1 a
supervisor) ¥3REUsEa3MU (@ coordinator) TvivEluginlun1IANALguANgNgIia

nsdusazdaslinisuanasudayannladinean taalfauswuzasuianaiuianing

[ %

FanuseasAuazuumwlunisinduguaresdilssanuanunmunzan 9uie danmualy

Q

N134RAY TAINAFI9T8989ANT ADINIRENTRINGNTINA  AYITNAINITOLDINUINIUATY

guawsazuislunsmndayaainngy sluuumdulidldluntsuanilasudeys niwaanslu



64

nanAugue waznisvavazfiaunglszneunislunisdfidaunguuny etnglafinaw

nsupNAIi sz e uena i zanluunsaniuniend A9t Joint Forum A lauuetin

o o

wan 7 sznis wedssgiidugualunisdsziiuauaniuuasunuiminuunzanae

Filszanuanuy aall

(1) nMatlszauinusemdmdanuniiuguaniinaadesasa il

|

dl L4 1 1 ?/ 4 dJ ¥ tﬂl o 1 a oA ¥ dl z// Ly a
L‘W@IMV‘M’JE\?WHLM@’]HM1®N’]"ﬁx‘lm‘ﬂH@W@WLﬂuﬁl‘ﬂﬂ’]ﬁ‘ﬂ{]U[ﬂ‘lﬂu’m Asluaniunisnilnsuay

anNuNNI0igNLAY
(2) HulszanusnuasiFeian nudae Ui iU uanendag

- o a ¥ Yo
(3) uwmmm:mqmuwmmmmgﬂixmmm ﬂ’)?iﬂ?ﬂﬂ’)’ﬁ\l

1 v
2 g

WA UANENNALAUATIN SR WK

3 3
o ¥ U ¥ ¥ o o

(4) ﬂ"l?@W’m'EI‘LL@ﬂLﬂﬂ_?_lu"]]‘ﬂ3;11@‘35‘1/7'3’1\‘1HU?ZZWMQWMLLZVZQHWT]UQLL@
dll = o oy EY 9/ -
81 ATNAMNT AR LaN =l e

y ' o I 4
(&) fuszanuenlaintgdnaas prsfimRvtihiediniuguaen

(6) N g euMiAzUdafla N FURnTe LuAgUszauauadsiduly
= o (% o o B o i , o o a a X
Weaiuayulinnsinfugualsdnadngenaagun lunguilssAnsnamanna

w(7) liassnalinananxida ladailun B Teunsin e et win fu

guaae) Iiundusranuen \¢

3.3 msiAuuuusiNngsluselssing

3.3.1 Mg

TueRntiy suIAITNITTEI A nTF TN Tt sERR LG siA AL e N
dszinv ez liLan s lalevng lul i isdesd dalus unbin uagtlssinngsnadl vinlk
suAITE AR AuTAsaaF1910989AN s lugtluuy Bank Holding Company 71813130

= dl 9 o o 1 I3 [ o zilj dl Y a o t:lld
waniaedeadninuelsznis wu nginusinisadanui litsnisresao Tuning vane
pauAn M lRan s liFulsslagiannnisdszudnainauin wazannsoaenanaialida

nanSuaiau TeldagnialinisacuanaesnguNne wasdaein A NE AN LA 1N 19 R

* %
nelsinguune Glass-Steagall Act



65

Tunfans Taanisuaniaesnginousidesnin vidluisesduneu wildu aunind uazda

a a o

IFulsglominaenns  wananil TaseainelaanepannNEsl LB EnLdn g nss ANy
TWunesdns fedaeganalueseainisaWduae amu wisenaniszyniusne Lhunau

ndMNUANEALEYIE (attain higher leverage levels)

iatlasiunsldlasaialaanneumiitlllunsfiazaiepnuidevnase
AU UATRIFUN AN S NN1ITR9ANTgNINIaTlfean Bank Holding Company Act
1956 e 18Ul Federal Reserve Boaid (FRB) Tunsiansnin ey A3 lEaRe NN
o infednslusuintsnitiadle Ined 18t penansnlunisuaedu an1uzng

a % A iy 2 0 o .
NI17NY LL@Eﬁﬂ’W?@ﬂﬂ’]?ﬂl’ﬂﬂiﬂ@ﬁ\iﬂ‘ﬂﬂﬂ/\l:}}éuu’] Iﬁﬂiﬂﬂ’]@’]ﬁ’)’]ﬂ‘ﬁﬂﬁ Bank Holding

=< A P

Company (BHC) 4naaely i3 eniadnnsadllAnmiiesuiAsvratdsvnau daduse

nanenflu BHC msnguamell Laeiaehonn Uidnlas dnarraunnluisEman e
|

a o ?/ = g, 40 M<30 dl al ZJ/ 1 % Qllda a
- ‘1_|?kuuﬂ@w-uﬁ?ﬂ,ﬂ@quq@ﬂ@gﬂﬂﬂL'NEN[FNLLm 25% ﬂ@QHuVIN@VIﬁ

= o A A e o o . <A
AANLALIUNTUNANTUTALT AR 1 'V]\ﬂ:ﬂf_l m?\iﬁm,ﬂimﬂ@@mﬁ?ﬂiﬂﬂﬂqu” ARANAUNVNUTRVIAEIALS

dd

- AndlnnIs@ennasnnaE ety liuneununalidnni s
b

'y .-‘.jFJ
il " |

= a o A = j
ALATUIANTUTALIBNDU UTD ——

- FRB 3fladunasainlaudusauuas lilaniatiuasudadn Wi

el

o A

aAa a ff/ AN [ A ff A a o -dl S
NﬂV]ﬁW@VNVIq\?m?QW@ﬂMWQ@@NLﬂu@ﬂ"l?@ﬂﬂq?ﬂﬁ"ﬂiﬁﬂﬂqﬁl"ﬂ@\‘]_ﬁuqﬂq?ﬁ?’l’]‘]_l?‘i‘_‘wl@u Traiide

Aufingnudn UsEmaaidli, AsuaN visalanseaniaen laanlpem seviselnadon taendn 5%

Y Ada a p i o = A meoA T
ﬂ@ﬂuum“@mﬁ@@ﬂlﬂﬂﬁ VI;N?J'PJ'TH']QF‘W’]‘U@NLWu@ﬁuqﬂf]?M?ﬂmEVI@uuu

Ineauoganli BHC teenavuganaldiavnznsnesiulusunaswidiae vise
13t la) Faringenanineqdesacnalnddaiugsnanissuinis (closely related to banking)
wra lHiEN 38 Tin A nqiiBy Tl dLB gna avTwtinid| T et sl senaugsiania

a tﬂl | a o o a o [ e A a zﬂl a A A &
NsRuate] Wy genalsziude ganaudnnineg vizaganaau) wann1AN9ku wsatauly

a o dl a a a 1 o dl = £% zdlda a al
U?EWVIU?%H@U@?ﬂ@H@ﬂﬂ’]ﬁﬂ’]ﬁ‘L\‘IuLﬂuﬂQW‘ﬂﬁ]ﬁ"]dﬁ]u‘l’] LWNNZAN AR 5% UNYUNHANTADNLALN

® Board of Governors of the Federal Reserve System, Bank Holding Company Supervision Manual[online],

December 1992 WAL http://www.federalreserve.gov/boarddocs/supmanual/bhc/bhc0600.pdf

i N1R91 2 1839 Bank Holding Company Act 1956 (12 U.S.C.1841)



66

a o

a o ﬁ * [ a e 2 1 a o G 3 A
UBNUTEHNUU VLNQ’]’QZI@EﬁM’]ﬂ’]?W’]m‘ﬂﬂLﬂQ e BHC vialneisinuiisemluese souyiaussma

dsznaugsnanaaiunisauluege™ faamnnasuauiuaslaoniaessuinig

aniulul 1970 ddnsufludisdsnguniseyyials BHC la) dte

@511 nonbanking companies 18 melfiAugiuteLaes FRB

ud 1998 1AiAnnsAILsANAaNITTENdNesUNAnT Citibank  Aufanis
UseAudalungu Travelers  Group (Getsznevlddaniissm Smith-Barey, Shearson,
Primerica and Travelers Insurance Corporation) nanentlu the Conglomerate Citigroup
Sannseausan sanaadulumadesnidnyedufiifyaifi lunguing the Glass-Steagall Act
LAz the Bank Holding Company-Aet Liumhsdaasa-sesnasldianumeananalunisuila

WA s eieFused Laasadis s ludneaizaenalninugaufan guanaeting

EEES

anysnd the Gramm-LeacheBliley Act (GLB Act) AgnenauuarinaieAulglul 1999

skt

TpaRnNsuA LN ANNIR a4 (K) Wag4() 289 BHC Act ey A Bank Holding

Company (BHC) aifnigdtianaucanla daniaznlaawantuziiu Financial Holding
1 ‘ v “! . v v
Company (FHC) natuasndszfeusifanianisulidainuanatlssinmau fslae iz

TaamaeavizalnaLizsmgn %’\‘15@ tun Mmﬂﬁjﬁm ENAULLNLENTZNGY ﬁ?ﬁ@ﬂ’]ﬁ‘ﬁu’]ﬂ’]?,
3 ald vl a

[ % o e

gananannine uargsnatlsyiuibas tnonauuali Federal Reserve (Fed) tlumidagaui
ﬁﬁﬁUQLL@IuﬂWW‘ifJN T9q Board of _Governor_‘sfbfjhe Federal Reserve System (FRB) 1fu

ARLENITNNNINAEWgaRAIsI s lutlss v =

3.3.1.1 IASIAS19UBINGANETNANIT I

1 lutitlasiaingreangdgananisiudanlualulsunmanigeissnn

A 1 a o Ad a = 1 a o A [~ aa
AR NENLTEMNA N Idegneuginannsansilvangsdan huradtzsmnduinyanauen
o 4 ¥ a o A a a 4‘ Gl a o g
ANy detlsznauson WsdnilszndugsnanisRutsyinnladsvindiilavsersunlaans
PN HLTRTEE, Nouiamsamiaduisitisirannnndadluildsngn, UsEMgnaes
a e a o dll all ' ¥ ' o | a o Gl =
suIAINIlTE  waTLBEMgnaw Negaielinisatupuianiwduliinluere Tned

= o 5
TIHRTLAEUAAIU

*12U.S.C. §1843 (c)(6)
12 U.8.C. §1843 (c)(7)
*** Enacted November 12, 1999

skskeoksk

NRM31 13 189 GLB Act



67

(1) Bank Holding Company flaziThuiem memﬂzjuiﬁﬁu RN
HIUNNINANTUNANN FRB WAI9H AUANTRIMNN cANAINNANINIUS" Nanafe ‘]_I?‘ﬂ/‘VlQﬂ‘ﬁl
dsznaufanisfudinduynusmlungulaiunisatiuayunienistiy wardnisuiuig
Fannania (well capitalized and well managed) 7 bLé’ﬁ*umﬁmﬁuﬁuLﬁlmﬁummmu
lugaeu (Community Reinvestment Act ratings) ﬂfg:eluizﬁuﬁiiwmelﬂ (satisfactory record

of meeting community credit needs) asazidaswilu Financial Holding Companies

(FHCs) Naunsnaenageuaanislsznaugsialamniu 12 U.S.C.§ 1843(k)(4) Assialilil

“gsNANIsUlALLIUFAEsNANN AL UAINUETNANITIRU”

(financial in nature or incidental to such financial activity)**%\‘i FHC g1:150A L HUN15189
1 2 J

wseneululsdnlsynauganawd A lne lidniiiusasaaayninann FRB faw™ ieus

vannatailunilde g PRBaNaly 30 111 vasaanGusaitiuni svize liunaaiulunsem
\

i -

‘ﬂl a o/ ‘;’
Vlﬂﬁ‘tﬂ@‘i_lﬁq?ﬂ@ ANU

(A) pAs WiatT 9, uaniuaanutupg, Teul, nsawmuieyaraay,
[~ Q/‘ ) L . [ s 6
NATLILS NN UBR A NAINE
o o i’/ -"- r. o o
(B) Matlsziwne 715 lugamus fan, saunaiEeunemtin
(i - I

(C) WiLFnaafnun s, MAgas Y, viseAsnEineiUNNIaYL

| -
WATHIAT [LLATD

(E) nM9Usenuniaaniiiig, N3 ANIuIanINIInana i LA nnEweT

(P Aanai FRB) Ndgenan et asdid giqni acnuneadasasing

INdTANUgINANIsINANT, NNIAANITUTANIAILIANGLNANT

(G)szndunaniaginai BHC AN samntuisuenilssnausy FRB
aansuilaudnflugsianaaiunissuia1svzanislitsnimag

NNINUTZIINLT A

*12 U.S.C. § 1843(I) ua¥ 12 C.F.R 225.82
12 U.S.C. § 1843(K)(1)(A)
12 U.S.C. § 1843(K)(6)(A)



68

(H) n3diatiu, Auning, vizansaisuansnnuiuidizesau i

Tnensenalnaden veqtTdnuselifiynnadus 39tlsznay

Aan1sn FHC ldldfuaynialianiiunig (ldnazisunae
A 1 1 a o o o . = a o o
pauRmise i) TneruisEnudnnine luesaviserimgnue sl
dl dl o ) ] = v
el raZ A NIMNIZAN a7 N7 893an17AN
WANVINE 1¥3099NA8UIANTINANITAIYU TN §3NAN TRV
dl < o a Y [ % = o = o
watfanlslaagasn uazlidnlidnnisvizanniiuautlsean
a as v 1 = o [ dl U v d!
28911399 19 LE AN Wi 197 IF N EI Na ma LA nnIg
UNUANNTNE 1394
w

[ C

()nasnatii, Aunind, vsansaasuantadniiudnzasans) lidd
24 | 9/ aua o aa dll dl
Tnefadyialagaan 1agussnvTeliyanaaus 29tlsznay

T nanasu FHC . lallAsuanawlin1diunis (lddaziignuia

4 agtighiireli) taeid misEn s uate, 9iiRme), qan 1w vive

& o

& ca 'I‘u ép v a
NI IR 74 (u@ﬂmummm?ﬂ?zﬂmmm) garfunisaanu

| 1
=

mmﬂﬂmmﬁ?nﬁﬂs‘ fiut AoungunnesyAuiginaades ne

qgla] Lﬂlﬁiﬂ'ﬂﬁﬂ"ﬁ(ﬁ/ﬂ AR UL FLRNURILT N LAULFNT O

..r_.,

’Q’]LﬂuLWﬁimﬂNﬁW@m@ﬂLLV]M@Wﬂﬂ’]ﬂI’]ﬁW@ﬂVI?Wﬁuu
e .i' .

?QN‘VN ﬁﬁ‘ﬂ@m‘imuﬂuﬂ GIN the Federal Reserve Board _‘(FRB WAL the Secretary of

Treasury VLmvmfrJLmeMummuqﬂLﬂuﬁiﬂ@ma‘wuimﬂLmumﬁiﬁ@ﬁLﬁmLﬁmﬁuqa‘ﬁ@

N19W8U (financial in natdfe or incidental to such financial activity)

a

‘msnani@sagsnandIsNulanLsal” (complementary to a

L]

. . .. %k a a ] a o o
financial activity) LugsfauannIARIIRWES FRB ayu6ld FHC | ua1i3umgnaessiy

9

ATIUAAE BN INATRA AT TN

(i) azdaidsngsnanian1siuliany sl

*
12 U.S.C. § 1843(k)(1)(B)
* 1 o % ! T o °o a 3
12 U.S.C.1843(j)) BHC siaaiimilsdausaun FRB atnides 60 J1 naua1tiliunisae FRB anail
AdaldiiiugauiuganssnAsnataniannus nelu 60 Juiuusldiumivdeudsvizeaiazenanaiuin

AzAaelinngm public hearing



69

TainaliiinAuRessanINTuAdlaaad tuaIan11un1T R
YIRTTUUNTINY LAY

(i) nalmnedszladiifaanansnie 199 IWNAINAZAIN, A9LdTN
UseANTNNITANITUANTU Wnndnaansznuluddie 1My nng
N92ANARYBINUYU (undue concentration of resources), AR

Ve A A Ve Al = o Y o

AnsuaT et ngua e unla i uas9u wran AL a9
nalszlaaivzaifunuaneniddaandasaniudunsaag

aUIAIT

o 1 ]

FIBENNLT L Q?ﬁ@ disease management Was mail-order pharmacy activities 79 FRB 41
i J
famf%fﬂfjﬁLﬂuﬁiﬂ@u@ﬂmmﬂﬁmu%ﬁumuuﬁ?ﬂ@mmmmﬁmuﬁﬁmﬂ?vmmmw 7139

9

9NANTIANIINAINU (enefgysmanagement) LAZNI99AMN energy tolling fiflusiznngd
da@Ingana commodityderivatives LL@Vﬁ%‘ﬂwﬂ?nmmumm\muummuﬂ%‘Nummu

9N39% derivative TaxN1 a0l A0 W0 mim’}uumﬂm

i
1 &
L1 "

ugibnal FRB W FHC Tolaiana tfalsmadeulafitue iy
A9ULRIRUNDY U N13IANAT 1198 bq.mmunig/ﬂ:Réinvestment Act (CRA) ratings FRB fiag
Huldemenllds FHC ‘Lﬁmﬁmfn’ﬂﬁmmzﬁéﬂiﬁr45 Fu drazlfisnuteuls Teludas
AdNaa FRB e1dnfianailsznatigananes. 199 FHC vier3emlueselimnzan uazdn

—A-i

FHC ld@unsnay mmumﬂuLﬂﬂﬂ[ﬁl%ﬂﬂﬂﬂﬁﬂ’]ﬂh 180 21 wasanlfFuniledeinau

FRB mﬂmaawuﬂw’mc 5 @mmmf«mﬂsmuammuuw{umﬂLqu"LuLmﬂ WeagFAnIg

dsznaugsnauved Wl FHC wiseusungnirelasuaynaslinuiiunis Tay FRB Az

o 1

dneiundeegaauiiugwafinaadasfiase vy lussAuaniusiguazssfuiy feunns

49

o a -2 ‘;J £
AiiUN191e) e leBLka Rl

Ineludanaas Runpdywde dlatis Source<0f-Stréngth policy 184

%

A 1 = L4 dl = d‘ = % 1 = Ce ?/ dldll o v
0891 BHC duwn AUTNUNBINUN Werewa TN a1 AT DT 9 T UENEUAFaY

sk

Fed

* 7 2007 FRB C133, 2008 FRB C20 waz 2008 FRB 60
12 U.5.C § 1843 (m)
GauuTouneaiausnlud 1960 Taoidudewlad FRE 14farsanlfaaiuseunisid
praUATRIsUNANINTRITEees BHC Wumensdlll dndudeiunuuazmasanisfiineiiazatuayu

swpsnigevzely sexnlull 1984 ulauneligninuusduanednenidnes uazlull 1987 ldfuun



70

ey ednALANsUIANINTTY wazassuA I dlaiuinAslszau o taeld
ninensynagenazunnld tae FRB Hawnazen’y BHC IdRunasuuiedaunse

HanunsNvdaunteat luidingnidldsuias inaaduayuRunasnuliunsuians

a

1 a

widlaelungund funesuliidulinunaemninue uazaraniuuald BHC 1iinnumie
% a o dl dgl a dld 9;/ [~/ dl (=1 1
esfuTLTEgniNeN NI unawuressu ATy mtuild e nWindl BHC
Yo Ly | ¥ o d'v a o ' IS
Tudsslamiamneonududnzesanniunfulnduanseamu wazulaunadana o

AHANTIUINE SN AN ARSI ELLINNTRY

9l T 1991 4n7 Contress MR uNguN1e Federal Deposit
Insurance Corporation Act” Lﬁﬂﬁﬁﬁﬁmﬁyﬁuﬁmﬂmm:ﬁwumm@umm‘ﬁ BHC azl#inns

atluauusuIATluNgN faeleTTinTs Prompt Comective Action (PCA) Tarinvuali

'
I o =

sUNANIN TE LA Le WL BN AN uE AR AN ALK AzFiasin1sfulseiuanUTEmas
v ’ \
AYUANSUIANTW T LA AnAgNLTLRATEY BHE [Hilealiiiiu 5% eduningdaes

1 1
aa a o

AnMFUNNNRUNTR U@t WA AN aE weaa e Tia i lwn i T s u A s Al

a

ARunewpudulaunngvinuks aausdaniulaasiaandn®

(2)/8u mswqrﬁmifﬁiqﬂ@"u‘qiﬁwﬁqm@ﬁuWﬂﬂfjmﬁmmmﬂﬁ

WAYNEUNANIABILIIING TN AN A9 ABLANER 37 NRUNBYU (well-capitalized) waz

N193AN1T (well-managed) ﬁﬁuﬁgﬁ_Communitj/‘:;-R;einvestment Act (CRA) ratings lusziud

wala (satisfactoryj ikl 12 U.8.C. § 1843()

(JUTHENNUAIEUIAIT NI ATE wilsaaniduuddngndiu

ae

Ufj1iAn1e (Operating subsidiaries) WazLFHNQNAIUNNTNY (financial subsidiaries) T4a]

A a a = o o Ao Sy ey o LA Py
nezuauNNINRNANAINNIRansA feedaeiududn BHE Authiildninenaavinnaznnunldlunag
v Rumpaun g aie N s s dige lunaymn dadgzanilaen e BHC a1 atun1samu

a A ¥ a A dld a A ! A Y A o
Huuan WiedhaRunewuainsuin1ie nonbank Alguen1Rua lungu siseliusimgnisznae
AeRutfunaw BHC wisannliaisnson Juld FRB anunsanimunalil BHC Winulaenisuneiuiie
feluRuniudain(unldldatiusyutunasyuasssuia1sidigun $991n91u34aa99 Adam  B.
= ) = N ! . \ o o a DEY
Ashcraft Tl 2004 wudn BHC filsuanswdigdlunguuinndn 1 uis annsndpandunesuliiu

A eal o , JRp A oo T 9 i
supIn g NUsrautiymlaninndy BHC ffiswianswadigdiieauiiman aufoasuiasi il
BHC tfuiiFumud

*12U.8.C§ 18310
** 12 CFR 208.44



71

malrﬁm‘:ﬁﬁumLLM@wmmmLﬁmﬁuﬁmmm&Lm VI LTENGNUR9 national bank Nay

@ﬂmﬂmmmmmmm The Office of the Comptroller of the Currency (OCC) a V\‘i

a

UingnAulA1iFEnIg (Operating subsidiaries) PNIBDS LFE,

A

Ao o o aa ° - o . Ay ' y Ao
UTBNAINNA, UTAURAUAAANIUAILAEINY T national bank ﬂﬂﬂ;u&nﬂﬂqq 50% TQQKHVIN

3

A da e

a a 2 A A a o :l/ 1 ' 2
ANTRDNLALIN M?’ﬂﬂﬂ’]ﬁ‘ﬂ'l‘]_l@NIMU?HVIQﬂMHT@HiﬁJNHﬂﬂ@@uﬂﬂ@ﬂuﬂ’mﬂ’)’] 50% LRINLN

q

b

Aa

a =l a o ﬁ'/ a dl A [~ ] dl =
HANTRDNLALNYDIUTVNYNUY Tﬁﬁl’ﬂ’]“’\ﬂﬁ‘;‘iﬂ’ﬂ‘]_lﬁ;ﬁ‘ﬂ@"fﬂ\‘m’ﬂLﬂu@quﬂu\i‘ﬁﬂ\‘lﬁu’]ﬂq‘J‘ !

Nenillesiugsnaniaswiang sunnmualy 12 CFR 5.34 Waldfuaaudiuganain OCC

% o a a Y a nﬂl tdl L Y o ]
b LL@Z“’\Z@WLuuﬁ;ﬁ‘ﬂ“’]ﬂ’]ﬂiﬁmﬁ‘ﬂ'ﬂLL@%L\‘]@MVL?W]U\Tﬁfl_lelﬁm‘]_lﬁu’]ﬁ’]ﬁ‘LLN

WAHAOCC MINAAE LN HeENgN AL TN 150N19A TN

a 4 = e 4« o o 4 o o Ay 4w
azlanguuny vresviley et laiiduanednealanys vielnimnszinnlidung
aandaiaudunanead durlaan 8951 IR OCC azdaliau1AN1TaL31n
gnanulfiAntseesiu natidnaalas Alunzas 2980439104 naenavualisuiais

o 1 4 = o o 4 o d’ a o v a va Z// G
duheviu visednsel (divesy or (liquidate) 18 sEENgN A UL[TRN 19N wTane R
20 V9Rdg
a [ * /
dszneugsniales Al4 i

%

umwaﬂmummu (ﬁnanmal subsidiaries) Y1809 UFENTIQN

al .-'

mmﬂmmmumudmuuwim Tt ﬂ’]ﬁ‘ﬂﬁ‘wﬂﬁﬁu&]WﬂLL‘VNMuQ‘M?’ﬂN’mﬂQ’] uan mu@@mn

et o i

Uﬁ“]:ﬂ/l@ﬂ‘ﬁ\‘]

(i) Uge ﬂﬂumﬂmmwmﬁiﬂw national banks @1N190
R IRE P ITIIEN luU@umLLa N@ummmnu 1179

(i) UIHManaa fidtional banks TaFuayayaiunstinuew

a
|

atiedniauaInngnideszAugiisigelr) IincLAn (Weniiligaon N1m9 5136 109 GLB

Act 1 1NRA9T 25 1138 25A 184 The Réderal Act izesBank Service Cempany Act i)

Inelana tlsgneu gsiatiiinugsnan1sianlat Wilasgsnaninenities

o

ugenan1IRu mudnmua il 12 CFR 5.39 (e) iy

12 CFR 5.34 ( Tmﬂ'mm%m OCC ﬂ’]ﬁiﬁl’)iﬁ‘ﬁu L‘]J‘HVL‘JJﬁ]’m"ﬂﬂ@’mmm“ﬂ'ﬂﬂ’mum”ﬂ@\‘l .45
U89 Federal Deposit Insurance Act (12 U.S.C. 1831v) uar d. 115 488 the Gramm-Leach-Bliley Act

(12 U.S.C. 1820a)



72

() nelddude wanilasuRuns) nsasuLNeyARADY

WRN1TF LN NRUMTENANNINEpia°]

(i) naludaunu visewneuin lugsialseiudy deiude

AU YaLlszAUI A9

q

(jif) UFN17 1A UUEEINI9N9RU, N17aey M%megﬁ@

(iv) N19920%TD U U8RI IHNA AL NUANAUNFNET
nzll Yo w . . .
‘Vlﬁ‘mmﬂmw@gﬁyﬂmiuﬂﬂimmﬂmﬂ (Instrurnents . representing interests in pools of

assets permissible for a bank.to hold directly)
W

WA791se i un19998, ApaNuUe UTaNINIIRanAlENY

wanninglac s \

Lwi'v’ﬁuﬁiﬁﬂééﬂ@ﬁéanﬁﬁﬂuumiu 12 CFR 5.39 () lugnus

[ %

o & » | ¥
AN A9 \ &
(1) riasaennaNsssslilseiude Useiufuaiqu wisatlsyiu
J a-‘ II'
N ol

ey lUaufeanisane Susgtsige =
J | aid s 2

(2) AR INAAMTENY S vizanieasuluedanisuning

Fuwsl Bngunnalidainaliasaediaia

=

] (3) ﬁ?ﬁ@ﬁuﬂm"] 4 (k)(4)(H) n7a (1) 189 BHC Act 2a1ty1#
W FHC anfiunsld @uyagde n19aauluiEEmsng Inanunefnn19a9uLedLsum
o [ ¢ A a e o o =
uanninegvizalFdn s muieluase

TptLnationalbank NazaH AN auizaRALANTEHNgNAIUNTEY

o/

v 4 1%
alnensyritalnafeilatii avsasdatudinimnag 12 €FR 5.89 (g) sen

(1) national bank uaz@nTuNFUNINRWlWATE HRUNEWU

WAZNN9I9ANSNA (well capitalized and well managed) *

* fsrduresIunamuigninuualasuisanussduaniueigaaiiduguasuinisdndi “wel
capitalized” MNNIAT1 38 U84 Federal Deposit Insurance Act (12 U.S.C.1831) uazlifunisdnszay

AN UATB9AN1TUNI9RUAN the Uniform Financial Institutions Rating System @l composite 1



73

(2) AUNINEIINVBILFENGNAIUNITRUTNUNAVBITUIAT
avpiadliiiu 45% 1093uningsuresauia1sud viFaludiiu 50,000 " uneaans (3 50

billion) LAWANUIWLARZTERLNTN

o

(3) national bank ﬁﬁmmmmaumwa’mumﬂuﬁqﬁu‘ﬁ 1-100

!
aay

989911 AT UNssAuRuEn  Favfinsnansundesdnananeiisy (an issue of

. . Ly VI | v o o © o o o Ad ayy
outstanding eligible debt) agNlagUUIaLU mgmmumu‘ﬂmmmum ﬂﬂuﬁ‘]_l‘l’]lﬁﬂﬂ'ﬂi@

971114 one of the three highest investment grade rating categories &24 national bank A

=

auna v idunilaluddudududnll fagdadtauantifnsun uuaninusia  the

q

Secretary of the Treasury LagFRB ﬁmu@ﬁ*quﬁu

Tnanguinelidmiuaningnasaiautlasasis Tsuia1sinitu
aunuluLTENgNAUNT B ARANNEUN AT IUENT 1 §AT 2 189511ANTRENAZATI LAY
Tl Auninduasulauga91FEN gRFA LR N RINNI90 N IIUN1TRUIINTBITUIANS

‘5 2 = - - ‘dl t:ll £ t:ll v a
uaNaIN suAIATAedNUIE LA UAYN ITLAUANINIUN LA N NazuanriNA N TLRAT AL

¢
BN ﬁuﬁﬂ’]‘j‘LL@”‘Llﬁ“]:’er@ﬂﬂ’]uﬂﬁﬂﬂuﬂ‘ﬂﬂ@qﬁﬂuﬂﬂ’mﬁ]ﬂL@u LW@ﬂﬂﬂﬂuNIVIUﬁﬂ@ﬂﬁﬁlu@ﬂ

Ad W
W
Aa a

L°IJ’1‘1"'\]NWJ’1 ﬁmmi%Qﬂwumumvﬂ@mmwmuwmmmﬂummnmummmmuuuu
(piercing the corporate vell) ?’JNW @”m\mﬂ?}iuauﬂW?VILWWW@MM‘;“;‘:ULL@:@&m%‘
ﬂQWNLZQEI\‘}W]uﬂ’WL\‘iuLL@ mﬁuﬂQ‘UMﬂ’]iﬂ’]Ell'lxﬁlijﬂ’]ﬁ‘LL@”U?HV]@ﬂm’]uﬂ’]iLﬂu mmmm

ﬂﬂﬂmﬁmma‘mnmmmmLﬂjuuﬂm

v
o/ I

‘mu ﬂ‘ﬂ‘lm National bank A& L‘IJ’W]’JUFWM?@Q@VHEL%H?HW@T]LWI\‘II‘VIN

Jlt’

vidaisuisznaugsialudlpEingnuraiu g Temensaienieden fledldfuany
Wingauain O6C naw’ Ing, OCC qeiianmalunissnadalilaziniugua national bank
warLsEgnivdasilszinn Tnauinwuan national _bank  wazaniiuiudintuluiaze
= aa 1 ~ A 1A s 14

Hpnuailp iasup nRent i 12 CFR 5.39(g) (1) wav (2) wiaelidnuiBismuuinsnisdim

ANUagnAeARMUATY 12 CFR 5.39 (h) k&9 OCC azuwadliaunIANsinInIANanadting

d o o

‘1/1‘3“@ 2 m@mmi@mmawummmimumwuﬁ 6]] NIl @LL@ﬁu’]ﬂ’]ﬁ‘ﬁ’ﬂ’]ﬁ‘m%Lﬁ')’h @?ﬂuﬁ‘gﬁ‘]_lﬁlh
nala (satisfactory)

12 CFR 5.39 (h)

** 12 CFR 5.39 (i)



74

whlatfoywn nelu 45 Sundsanlafunisda nasendnetiu OCC aaaninnIaadunIg
WI8N191U32NoUINATBIFUIANIUTALTENGNATNANNUNIZAN UaziNsUIATR 16
Aniiunigle - nnelu 180 41 OCC AenadaliisuiAsgAnisAtLANLTENgNATUNNTRY

aaesula

(4) USEMAU ) NagmelanisAIuANLRI FHC Whadny dede
iz luieise (affiliate) NegnialsmaninasinisiniuwuLssngs Anguangeyynli
dsznauganaldianizganianisdulaauiviagsnanngaiiieaiugsnanisdu wazganad
w@snganamalulianysnd leedaadlianildUedhaRu fMtEsmn FHC vizarsdngnaesii
Neruag AN 12 US.C. +§ 1843(K) (4)(H)-Lae() UNAUANANA UFUTBUINNTUTD
o 2 1o 1 A : as d‘ % 1 ' a
nnsnanaliuniu lldalaemiiGagise lneaanasleepeiialiin sutsuansendnegsianis

o a v = o £ | ' = P < |
suANILgINanIsAHae TN TaRw Vit naslaenndmluunsnvizandlasn FBR iud
3| zﬂl L8 9./1 o al/ o o t:llo/ a
Huldiedseleniasafuzdlagannndaaivaeiuduawlaanissesan1iunfulintu

10 1 ' = ' = o a ] *
Tnalavinanansutisuena@nddegsnanissuaniifigsnasunisdusilsznisle

! #*
! 4

Ay
3.3.1.2 MU’JEIQ']uﬂ’]ﬂ‘}JQLL@'H_QN'IJ;‘EﬂQﬂ”I‘iNu
ﬂ’ﬁ‘ﬂ’lﬂ‘]_lmLk@-ﬁ?ﬂ@ﬂ'ﬁb\“uiuﬂﬁ‘vmﬁ@‘ﬂ‘j‘ﬁ‘ﬂLNﬁ‘ﬂ’] N‘VIMQEN’]‘LW]
?‘uNm‘ﬂﬂuumwmmmummmh mmimmﬂivmm@mmuu naNaAe ﬁ?ﬂ@ﬂ’]?

a11A7 Sdatanuindunuass 3 taeNL i

- 1
v a

- The Office of the Comptroller ofthe Currency (OCC) NN

NNALAWA National bank #A1EHNNIBIFUIANT -

£ Rederal Reservé (Fed) nanLpuaaR A ss6 L5 (State Member

49

a

Banks) LALSUNAATFANITR ﬁﬂﬁ‘zﬂ@uﬂ@mﬂuﬂizmﬂw?ﬂmﬁm(U.S. Activities of

Foreign Balikihg Organizations);s iy B Amaysity e eei

]
v A

- The Federal Deposit Insurance Corporation (FDIC) NI
DugnniudseiuRuenlusuiaisnidizduazaniiiunnsean®iusngs (thrft institutions) f

WanTn

12 CFR5.39 (j)

*12U.S.C. § 1843(K)(5)



75

daugmnananninduazganssulunaiavuiii ey lupnuiuingey

2193 the U.S. Securities and Exchange Commission (SEC) anugigsnatlsziusiantlu

AANNALATAY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS (NAIC)
till ' a & IS 1 ¢=II o 4 tzll o o ! o

uananil Tuidavilssinngsnatazieaunimiinindugualuuraziy (the  State

authority) Taululdmungunieaeeigii

a

NIATLAUANENEINANITRUAIN  GLB  Act §l wanannazi

Q

winauiALguaLIEMNdsenaugaian s iudszinnsnee AunguuneanIzudo

% o

fanuunlel  Federal Reserve (Fed) Mavidniniludnniugualuninsan (umbrella

o

%3
supervisor) IagianunanILiunasfa

)

1
=

1) agnsZwblaeAdmandunan1iunismudnglszasfues

ﬂQVIN"]ﬂLL@ZﬂﬂQﬁuﬂ’]?ﬁ@ﬂLa‘ﬂq* |

2 3 A FHC via BHC AAD AAULTHENGN Fpdareanuiandy

zﬁmu:‘l/l’]\‘m’]?l:‘iu (financial COﬂditiO-I.’]) ?Z‘U"‘ﬂﬂ%?mﬁ'qr‘ﬂm?qLLﬂﬁﬂQU@NﬁquL%ﬂﬂﬁquﬂq?L‘EH

wazFNuUUFENNT (systemsifor moriitoring 'a'h‘d ‘controlling financial and operating risks)

m‘imﬁ?ﬂ??umm BHC ﬂumﬂwaﬂmﬂu@mfﬁl@ud’mNu (transactions with depository
i s

institution subsidiaries of the bank holdmg‘@mpany) LL@”?Wﬂd’mlm;nm_m’]?ﬂgummm

ﬂgummwj 79 FRB ummmuwmwaﬂumﬁmﬂuh speC|ﬂc jurisdiction) ALU3EM

i

3) WnamagaunianLiuenuae FEIC 1isa BHC AABARULITENGN
~ ¥y A [ A a a o 31/ A !
el lddeyaipenduawne, #0113 19N RUa9LE ENgMINTeIUI ATBITINTTNTTNIN
s gniuiuagn unFdenIulungsl tneagneeuarinae tianaesnisnssaaa sy
il BHC uavaidungnued BHC danxisodelmianansyuliiiiiosanaudunag
Uaaniagadaniiiudiil nuns Aguls tneidngtlssasAunnsaitaaauine Winsius
ANBUTIBINIIANTUIIUUAZADIWENWNITRULEY BHC  UAZLTENGN, AINLARAIY
UfiAnsuazAunsRuisenarinliiinanidamesennulaeniuwaziuaresantiu

FurnRulungs, ITULATIARTIUATAILANAIINAEN, N1TUNTRRMNNYUNIL, §INTTHUAY

" 12U.8.C. § 1844(b)

12 U.S.C. § 1844(c)(1)



76

A AN USITnILB g nAuan Tuiud inRuiundivluese”  Tae Fed a1adn
o a a o Gl dl = 1 ° o [ -1/ =
FI99ALNNIAHLNTeILT M e Teli vt i Augualatanzeg udan td und

» dd na
WRHATUANAYINLTE AN

(i) 13ngnluLAzen 189N sz N NN R ANNLB A aan 1Ty

a .
NIRRT

(i) n1endsanitinsaaaauseeuiinasdedns uda

wudnsidnmasaaseuLsEvgniiudsianiduiiiali Fed Tinnaedayanineanara9s sl

maﬁmmmmzmuaummLﬁm

J 1 1 1
d = Yaor O v A v a o
(i) Ans e uasdeNage) 71 Fed IA5uvnWiae lfdiisengn

TR TRRmNNgvnNe (BHEPACLEr Any otfier Federal law)diFed HiamgnunatieAuld Fams

1 s = lI o 1 ] aa o
peadaLLsannz FHC uaghniitpnafinlings deliiaavenazdtade idulUmungnanels

4) ‘WlﬂNLﬁﬁl@uﬂ’)ﬁ‘lﬁﬂﬂiﬂ'}’m’]?ﬂid’l’] vwran1siiluidnaes viranns
ﬂ')UﬁNU?HVI@ﬂﬂiﬂl‘ﬂﬁuqﬁ’lﬁl@\‘i BHC (‘Li'ﬂﬂL‘Viu’ﬂ@’m non — bank VIL‘]JMLI?‘]:W]@T‘I“II’PN
AUIANT) vﬂ@sh)lm@ﬂ'ﬂNL'&FNT’]EILLNGI@ﬂ’l'ﬁjﬂ\luﬂ\‘]ﬂ@@mﬂﬂﬂ/]’]\‘lﬂ’]‘j‘wu‘ﬂﬁ‘@L@ﬂﬁl‘j‘ﬂ’]‘wsﬂ’ﬂ\‘l
UANT LL@JLNZQ@@ﬂf\]ﬂ\‘]ﬂ‘mﬁ@ﬂﬂ’ﬁ‘ﬂ’]uﬂ’muwuﬁﬁﬂﬂ\‘lﬁu’]ﬁ’]ﬁ‘ ﬂ@\i@’]ﬂV}VL@LL’NLWﬂu Fuls

ﬂ’ﬁjLL"N LLZ\]”L@ﬂH’]ﬂUMW]ﬂQ’]%ﬂ’mUﬂLL@L‘]_I’ﬂ»iﬂu@u"] IAIFUIANTILAY FRB Nﬂ’]u’]@’ﬂ@ﬂ

ﬂ’]'&\‘ish)] BHC V?@U?EV]@ﬂ‘V]iNI‘HﬁM’]ﬂ’?ﬁ‘?l@\‘lﬁ\lu ﬂmﬂ’ﬁmm’wuuu Vﬁ‘ﬂﬂmﬂfJ’]NLﬂu

naevitensraunieEmgnii (el 120 Sisen ud FRB fvun) falaaniseng
wralaanisnszanaiudasisvngnlldsdtouans BHC ~mudndouin wiaanadsli
BHC gifinau iflidnnesviaae mnapunnaunealuase, (@aeds 120 Junsen uyl FRB

o -il/ o a ] ) Aﬂld o Q;i// o o
NIYuR) Wana@al FRB ’I’J’W’Wu’]ﬂﬁL‘LI’]Qﬂ’]?W"'\]']i‘m’Wﬂ\?ﬁ’]ﬂVINL‘llﬁl@’]uqﬂsluﬂﬁlﬂﬂquﬂ\‘]’]u

o o @ o

TnnjaesBHG AR Tsd AN Hu un 18614 A aREa e TiadalazaTs dunisiidluld

e

ANNNVENE uat T fta e afiadiid iR e lag S0 27 s avaLIAENAIdeq FRE 16"

" 12U.5.C. § 1844(c)(2)

*12UsC. § 1844(e) Taritynia 110l 1978 e e uaunFRE Tunnsdsls BHC WisaL3ENgN

giinanszinfddusengunng sudeyu fenna m@muumﬂgumwmmuﬂmmnmmzuummw]

'
o o

Tnemszniinga “dnuialunisaanardelinidnvdasnafanisusingnilildsuianslungusiu

a o

NIAINIITUTUUS TAsagnANLTHunsiNeanstiinaTlumintu agnglsfinnu featscaunisaiiiaumn



7

1
a o o o o

Auwsinnstiugnasaladianiiangiuwianialy 30 44 U4 INANAIHNATIAY 39

AFeagnosniAdesInatnargndnundels FRB Tnalaidndn antiu FRB aztiuenans
o dl o K Yo :j/ dﬁl = o dl = o a i o v o y

wanguiiunnlisacia il Aralianeruwianaziudu inneu vreliuud Advues

a

FRB uazniunlil FRB aiiunisles denawiudnimunzanld wininnisitiadeues FRB

' Y @ a o o ° o o 3 i s o O g A *
e ndaifiaaseiu AndngudiAyativanyy Aaziedinstadethuiungn

q

5) aandanmunvizall Aasli BHC dpndunuiseduningdunanitiu

FudnRuluese wivnRuneawuizedunindtiuliuiann BHC vivat@un luesanilsznay
a o A a o o G 4 k4 4 ' o o a o a
genatlszAuireganandnning FRB azpadudaliimieauniiuguagsnatlseiuuazgsia
wanmInemaLiun Inevdassaunaiug uawiaiienatddiladeduaedneniinugs deliun
BHC waz FRB 91 BHC agkddminiwnmuvize dunsndinanariuiurhniuluese iesainnig
o | %’/ ' v a = 5% 1A e o a o o o ok %k

nesiniutiuaz e i ﬁN@ﬂii‘Vl‘LIWNm?NuELuLL\‘l‘j*WEILLﬂ‘]Jﬁ“]:’erﬂ‘a‘tﬂ‘L&LL@t‘].l?‘]:’er‘M@ﬂVl‘iWEIWLﬂ

<

FINN UL

Y v

g van Wdmgaueas Fed azlainnaandliluiizm

° o Wy ¥y L T o ° a Ay ° Y

nfugualatenizedidananeae azldealilinunns 1uauRunesuise i s vre
y

I
o 1 o

GanfesWuTEmgnluiafua@siosd A ulud A My TR unindsina Tiuianiiu

b

aal o A

a A ¥ ' a \ dn; za v- 1 :j/ a '
NMIRUIUATE LIS ﬂ?MVI@’]LﬂuM?@ﬂ?mm‘?‘HVILﬁﬂquuﬂﬁ‘zﬂﬂUﬂ@ﬂ'}?VIﬂ%u@ﬂL‘Viuﬂﬂ’]?

v o

Anfiuguazeniaednudu $anis azluieanszifiau noinmet Avds detivAu dedqrin

D

wuang daravun Nanegau useRLn N3 leT AL ENgn e BHC Nfuiseeuiiy
[ zl/ ) 1 a o : ¥ -I-ll Ao -il/
gualanizaguds ialenasnsaaslaanans Sunlaafs ISR tifasia Ll

() Hpaananduiiseaniiunisine tlesiuvreulilans

=

) dl 1 o o ; |nI/ A a £ dl yaa . .
nseiinn ldlaandevse ludlies vsantsaziiantinnaasglaanaw (fiduciary duty) Tae

v ! 1 )
=] i o '

UsMg Nl 39ria LA AR ulA A 1ATds aAdHla 8n el A uEuAY YTeLaDEIN N TR

[

aonTTusudnRulATaNzassuLNN e Run1aluvTessianallsving way

' '
v aa a a

M1 FRB @891 U194 0711n130iNnnsnnsiuaniiansazannnsar i o lunsaanan dan N se@ns nan

WaAnAsasnalszTamirassuAslungu soNDad Nty wazgnAnaassuAssos
*
12 U.S.C. § 1848

" 12 U.S.C. §1844(g)



78

v
%

(i) FRB wudnadudluldladlinastlasiuaanu@aedn Aoy

Tpen1safiunizenuaniud N Ruluee viresnnTusudnRulaesiald*

Toe FRB azandedayaaninianuniniugualeniztiu uanwinay

g el il unnsivsmssun s naunisuanifuly™

LWHUNINAIATLAUANAHNETNANITRUYBIANT LT

P -
e T = 4 Fed e i
| E . . . :
: I |
| ’ :
i e _m Y !

i ; ! |
I 1 OCC&FDIC_ . FHEE |
| -ma-Te g : :
. [t e > T ] |
| | ! T i
| " = |
i : s : Al H o o " a o o 4——
i_ ........ L Nationalank ' mﬁ/mmﬂmmﬂ vsnlseiudie [
| | o AN e 5 i
. | | : :J-_"__:___ [ : |
| v i Y !
: ' 1 ' 1 |
! Operating Finaneial+ :'1-' o N I ! NAIC H |
| b o ____ ! a Tt :
i subsidiary subsidiary ‘J{‘*. | I
i Y x 2 I I

3.3.1.3 RUNENNUARINANFINANTINY

wanNUInNE iU uNeuIINgugsnani1sRuluanigeLssng
1A Rd 1ARAL 599 AaY WKW A LA 3 NPATRNAURNI AN BARISUND §) WE1 (double
gearing) 4 ANTINTNALTHIA LN LAT HN1 TN TUAS IS AU IRTINa Y et ¥ hLau (general

risk-based and simple leverage)™ Wil Fed azlieanszidauvsemdaieaiutuneeyu

" 12US.C. §1848a
*12U.8.C. §1844(c)
kK

1l 1980 Fed I#4in the risk-based capital guidelines 1114 BHCs iadaalinnsAnuan

Runenuues BHCs aanmdaiuan@asivainuatanialungy aniulut1991 Fed ldiiin




79

a va

IuF s luiiure e ul JURn1n " s ummuummmwmwmﬁmmi

o &

Wil (BHC) Tl BHC ARAuniweiaauunnndi 500 d1uneaans azgnAuimdndon
ﬁuﬂﬂmumummﬁm NA19A8 NUUAGAINEIUTDIRUNANNUIUN 1 UAZRUNBIYUIIN Fia

Aunsnenlddaainminaanudesuda(risk-based capital ratio for the entire holding

1
P

company) 4314 BHC 2u1mLan (small BHCs) NNAUnsnelsaniiasnin 500 a1uneaans™ as
Qﬂﬁﬁuﬁmﬁm’lmuﬁuﬂ@mumummLamL@W’]Zﬁmmmﬁtﬁmj(supervision on a bank-only

basis) 1WA BHC aunaLan 7

P
o O o

(i) tsznaufanas aonbanking lulFunnnNadnAnyialaens

@

izalpeWE N .

L%

(TnAgananeNuaa lulsannuifiug)

o

ty (39uD gsnanng

a [ = g e = b, Moy :l/ 2 1 a o ol
LL‘]J@G’&W/]?‘WEILﬂm{!uLL@‘Zﬂ%‘Uﬁ‘M’WMﬁ‘@@ﬂﬂ’ﬁ’]@uVI?WH) 119IARIAVTANNULITEN nonbank 178

(i) feanAzaa1IntEansanunannzidaulunana
wannineifluauauann ey

]
=

79 Fed m@m@ﬁ@mﬂ‘wm the risk-based guidelines x114fiu BHC

uu TneldAnTiananun mm@um‘m LW@IﬁLﬂu‘tﬂﬁﬂNQ mﬂﬂ’i“’@\‘i mmma‘mﬂummnim

_‘m'iﬁﬂlifimﬁuﬂ@mﬁﬁ:ﬁjhmuLEEN;_. (The risk-based capital

guidelines)™ ria W\ i AEATTAIHNHIBNHIRATABARATNERAE 139 BHC avfiaennss tne

BHC 111 aluninils
4

TU783ANLALNEY BIAASHBIANT98M I A UIIUNBINUTUAN

o

]
o

1 a o‘d‘ b4
FAAUNTNELALIN LA

a

a

URANITAUANHIBENNADAUNT DY 19U BHC N lenanns9Runeenu

%
%

1%
=
gl

N

%’ﬂﬁmumLﬁlmﬁuﬁmﬁdm%uﬁ'iwmﬁuﬂﬂmu%uﬁ 1 FaduNg e Lﬁ@mﬁﬂﬁmiﬁ’wmmﬁuﬂ@mu
289 BHCS SlAnnamsnzasmnni

" 12 U.5.C. 1844(c)(3)

* finnsdfuiiinanuadunindaes BHCs fiazfiadnidlu BHCs 1uadin arnlaifiu 150 Wy
500 &uneaans et 2005 Walfiinanuansaszuirailmanuiunss s A uaznanlunslew
ANMTWATITBIBUNANITUIALAN ANNLNEINTDIRUNEIN U LL@:miLiﬂﬁﬁ@y‘mﬁﬁﬁLﬂu’l,umiﬁﬁu
auA 189390 BHCs mmmLﬁﬂmmmriwﬁﬁmﬁuwuﬁmmiﬁu’Lummmummﬁmﬂw(the use of
debt by BHCs to finance the acquisition of banks or other companies)vlﬁmﬁﬂﬂ’h BHCs mmcﬂ‘lm&i

" 12 C.F.R.225 App. A



80

[% e

duansedunindidaslanuiniuun azfesiinisdiulpuauineiin Sunaaulndull

NN UKNEN 18 lW9aTT FRB ivue

a 2’, i . * 3| o !
ﬂ?mmmuﬂmnumuﬁ 1(Tier 1 Leverage Measure) (fludanigdau

mum"wmﬁuﬂmnuﬁuﬁ 1™ FARAUNINETIN (a2 minimum ratio of tier 1 capital to total
dl I o al a a o rdl
assets) LW@%QEi‘LAﬂ’Wﬁ‘ﬁ’]‘L&QﬂAﬂQ’]NLWEI\‘]‘W@?J@\‘] WUV UTB BHC IﬂﬁNQ[ﬂQﬂiZ’MﬂL‘W@
o f:/ tzll I va 4‘4' A 1 % 1 ¥
muumﬂ?‘mmmu@lwnqmmﬁmms%mma\ﬂmuwm AN U NTRNANTTSHNNLA N 1@
(place a constraint on the maximum: degree to which a banking organization can
leverage its equity capital base) LL@%'JEJL@?N?::UUM?%L'f‘iuﬂ'ﬂ\waumwmmlﬁﬂ\‘l (the

risk-based capital measure) Wanysny Inafanunindiuiunizes Juneuiui 1

o e

FIOAUNINETINTDY strongsBHCS ™ tiaz BHCs SNHNITAMRLNNIANIZULNITIARUNDW Y

AN AN A ENAMFLAMIRE e LA IAN AN NavLA 11 12 CER 225 App. A uaz B. 1391 3.0%
|

ek

104z BHCs 217 agldi0%™ @9 FRB 0930 mundrs) dauneaduneyudui 1 1igeau

18 lugn un N LANN IARN IR S W N3l 1aa 11 BHOS @9 dE AaNsiumawiniiang
-. ‘J‘ 1 1 1
= o 1l a a = o K K al
WaN TR NEHTATHRUN A A TMANALITIATNDNANIREN

' %
o

fudwaerfludAny (The Fisktbased  capitaliratio) ignldifusaTinguenianisiuae

al d9

- TN W AR - - ~ -
ANANTEUIANTLLAN mmﬁ@%@uﬂmqmmmuqulumiﬂa‘:Luummmewwmmuﬂ@mu

@gj%ﬂumﬂﬁm”ﬂ LI SRImRNLEELlinterest rate expesure) @anTWAAR(liquidity) Runuuae

ANNNIRRNANUNN 9 RAA8. (fundingandmarket risks) ATIAANUAZILALITBINANN 1S (the

*12 C.F.R225 App. D

* l:‘iuﬂ'ﬂ\mu%uﬁl1 1lsgnallAngcommof stockholders! equityy qualifying noncumulative
perpetual preferred stock; qualifying cumdalative perpetualspreferred stock; and minority interests in
the equity accounts of ‘¢ohsolidated|subsidiaries. Tmﬂ%rﬁfmﬁ'ﬁﬂmmﬁuﬂémqGuﬂ@mumu wazli
ma‘ﬁmf;mﬁm’]mummL‘Euﬂ@mumum’mLﬁﬂw:ﬁnﬂ'wm goodwill, Eum?wﬁﬁiaiﬁgﬂéw‘éuj,
interest-only strips receivables, deferred tax assets, Nuagulugsiauann1ANIT{Y uazaEn s
ﬁﬂ%‘lu“] zﬁ'@uﬁuﬂ@\mu%uﬁ 2 dsznaudag allowances for loan and lease losses; perpetual preferred
stock and related surplus; hybrid capital instruments, perpetual debt, and mandatory convertible
debt securities; term subordinated debt and intermediate-term preferred stock; and unrealized gains
on holdings in equity securities.

xsvau 1" lunsdndusunnals the BOPEC rating system 289 BHCs

**** Title 12 PART 3 Subpart B § 3.6 Minimum capital ratios.



81

quality and level of earnings) m?ﬂ?z@gﬂﬁ’m@\m’]ﬁ‘@\mu‘lﬁ‘ﬂﬂ’lﬂﬁam?ﬂ@ (investment or
loan portfolio concentrations) @mmwmmauﬁmm:mmmu (the quality of loans and
investments) 1se@nsn naasulauna@uimanaznisaeyu (the effectiveness of loan and
investment policies) WAZARINAINNIDNALAPIANTIUATAILANANALIAIUNTRULAY
% a ;A ' . . . . . .

muﬂgumn’]? (management's ability to monitor and control financial and operating risks)
gouD9 szAuANuLINTes Ty Lardunfndusiazilszinn doaunil n193Haduduy
AnTNENENiUNIINNALAUAANNINENNATBIIUNB9Y)UW A981AUANFNBt W HTE A1 ATyain

% tﬁl a A [ [ = tﬂl 2 a tﬂl [~ Ve
%zﬁ;ﬂmwwwmqLLmmea‘m‘umm@m’rmuuuﬂ@mummm*mmmmumumﬂmﬂﬂm

m‘mmm@umm@mmmmqiﬁ@ﬁ GLB  Actayey1ali BHC
o a ¥ o v a o [~ d‘ £ v o dl s a Y o
atiungle M lAAandaxaniliiias sevasaadanauuains ot unesyuldaiuonly
a o % 2// e’l’ S % 1 3| A
9L RYIeILFENgNANLMNT pasadyu s dngnuas BHCavgnuseaniiy 2 Uszinm Ae
|
UFmgnlun1AnsR&u (ifangia ) ila 2uena1anI9las (non-financial) Ine usEMgnlunia

NM9I8Y UNNBD9 UTENTINN 58N ANATDUIAAVTOINAS WNAT R TFTEMuNDatulnems
o 1

isalnedaniuaiuau 50% mmuuﬁﬁaw%fé‘@ﬁ;@m sieilsuanauan Ry Tae
P BNT AL TSR ﬂﬁ?”mmwmmuq A 3eanuanynin (a trust or other special
purpose entity used to issue trust preferred securrtres) 14anannil F;lxifﬂ’WLL‘]_N‘i_lﬁ“]:Wmﬂsluﬂ’m
n138ueantili consolidated subsrdrarres—‘m‘@ non-consolidated  subsidiaries tag

Consolidated subsidiaries mmmranfam’r nnsaniTuaz Lﬂuiﬂl,wmmnﬂiymﬂmuﬂgume

A ?.iﬂ’]'a‘ﬂ’]ﬂ‘i_l@l LA M?ﬁ_LWH\?LW@’Jﬁ]Qﬂ?S@Q A WN19AN NI LW@_ﬂQi’JﬁQUVIU’W]‘U@\?MH’JE\? )%

Afuguanuenaulszngsna

wWITL i gnaein st YRR g wETanisiAuguadINi

(consolidated supefvisory or ' regUlatory treatment) iNuazgnsanlunfslsziii
RUNBINUKLL I (the, consolidated, capitak, assessment) 431N93a90ulL  non-
consolidated ‘subsidiaries 1w Y Enstiune asiuldmamiannng ‘generally accepted
accounting principles (“GAAP”) Tagin199in KA UAANANNRUNBINUTUN 1 Uazdun 2
a o ] 1 dl 1 = v (=4 1 | a o dld dl [~3 o
YAILFHNUNDENAZATY UAYIN FRB Wansauiadiiudluiizsmgninianniasegs fa1awn

a a o ?.'/ a ?/ tﬂl g @ Ve 2'/ AL/ ! v dll
L\mmnuﬁluummﬂﬂuu@@ﬂ@Wm\mﬂmnmmm1 N’]ﬂ"lluﬂiﬂ Ml Tugauaaanig liaue

* 12 C.F.R.225 App. A
*12 C.F.R225 App. A section I1.B.1.g.



82

'
= |

A a zﬂl A o A | a o
WaN1318e1A AR LU WLLA (Advances) wivdungndslidednidunisamuluyitm
gy azrligninesnainRunesuaedLEEnud wananil nsuenaLAsRALEuTWaTgNIIN
Tudunindsonrestdimudlaaninuatiudnaudesldn 100%  vwsetdaandining

wanseiundues agalsfinnu N13TeneLAsHAIAITLeNAgNITNAINRUNBM UMNTBBEN U

%

G 1 1 qua s da Yo = = T o
01 FRB 14191 ﬂ@‘l‘wmmmmmemmﬂuimﬂummLmﬁwmmmmu viralnenUasiuilads)
tﬂl zﬂl 1 o o r% o Aﬁl % o - o o
L@ﬂﬂ@u”] 1 nFANANANNINE AL IEIU sﬁ\iﬁ?’]ﬁﬂ"l’mﬂ\ﬂ@ﬁlﬂﬁﬁlﬁ]‘ﬂ??.i@\‘iﬁ’ﬂuﬂ’]?ﬂ’]ﬂ‘i_l@l,l,@

|
A

n1eaenulu Joint ventures Fun1sRuwazLFENTNeadoeau] B9

1=l o

BHC Damuiiiey 20-50% was ldddmnaniugilazligninaanainRunasyuss usnis
aonuluisinvaniduduandss BHC  Idettiuanuilutuvserudiaaelive
o = P 4y oy i B = 9 o
gaduANAEvaesdnan liase ldlnedag ANl FRB A95a9RI9ansTEALIuAY

AU NT BN TR e a L BHE LL@ymwm?ﬁ Lﬂummj 1a) Wi RuasyuluuEem

mmuumn Lmﬂmmmqu 16]]LL‘1,$'3‘VI’T\‘I Lquﬂmwum\mmuﬂmmm £NN LMNWVZQNIF]’BZ{T@ZQ"JH
a

Mz aN1893 ZQ‘LW]‘EI“WEHI‘GQU?HVI@\‘IT’]@ a9 ‘Vii@ﬂ’]ﬂu@ﬂﬁlﬁ"]ﬁ'ﬁuL\‘]uﬂﬂ\‘i‘VJu[ﬁl’mﬂ'}’mL@EI\‘WI’&\‘I

a
i
|

nddan uuAduAN (on a JCase-by-case baiéis’ TARINATELNIN (1)u’§‘1§mu¢'ﬁ6w%wmmﬁ@
uleuna @ unTRUNIaNI39RN 19 mfamiﬂgummummmwaﬂ joint venture, VARLFENT
mmmm@uj luatnaunnviaalal 2 BrCs Lﬂum@qwu?ﬁﬂiumwamiuumﬂmm@uu

vigaly wisa (3) msmmﬂmﬂgmfmmﬂwu@mﬁmmmﬁwmwﬁsnwmmwlmﬁa‘@ﬂ1_| BHC

- « ‘.1-I

EGYEEY

T doun19a9n B lNLEENUANNIANTNT (nonfinancial companies)

%qﬁmmmemnmﬁﬁﬁmmuﬂﬂmmmﬁmm?wqmm (traditional bank) a<l@An19AULA

[
N a

“’Q’WL'JML\‘Iuﬂﬂ\WluVIL‘WN?Ju mm‘ﬂmﬂ@ rL TP it ‘unW‘;‘memmwusluu?ﬁwu@ﬂmﬁmﬂfm
(impose increasing marginal capital charges as the percentage of nonfinancial holdings
increases) lagagiipliuawin b 3¥muennianasfliaansaniunaynudui 1 (adjusted

o

carrying L value)™* Al N97anENNEHNTY 15% 203(unawuiun’l aggniin 8% ann

* UBdvuannIAn1sRu uunads ganadsldetluaianinaaiuaes “financial in nature 38
incidental to financial activities” 114 12 U.S.C. § 1843(k)
% | o A ] = o ek o ' a ' o ]
Nﬂ@ﬂﬂ’lgﬂﬂﬁ“u AR uﬂmmmﬂmumwmwmgimumﬁfuummﬁmms LLWQﬂﬂ?U@@H@ﬂW@Q
py o . . = ) . ) ) o a T
\Wasaannnslaliinnls(unrealized gains) santiluyarn carrying value ustazlaigniinluRunesyudiun 1
LL@:m1N§Uﬁm%ﬁQﬂﬁﬁﬁLﬁﬂQﬁﬂﬁ,@ Capital; Leverage and Risk-Based Capital Guidelines, 67 Fed. Reg.

3784, 3796 (to be codified at 12 C.F.R 225 App. A)



83

RUNBINUTUT 1, NFIAINUITNIN 15-25% QNN 12%  UATTIAUNGN 25% azgniin 25%
uazar I RUaUAINA1INIAUI U IIEIUTEIRUN Y WA AUV TN AR TaIADTUEN
uaNAINY Yue9L3Enuann1an1sRY arlignielag sunA1swi tigdvTa T Egnaes
a e ] A 1 a o o [ | a o v o A dll
suAInIiTe wiazgnielnaiiuiddnuannindvzatsEm sz iudalueze e uung
Tunisamhaudnning niswitiad wsagananissuIAIaNan1sam L Aelusza e
o o a o A [ o A o a a o a i’/ ¥ '
A1nin taetFEn luezearlidnlildnnisuran niunislunsEvuenniAnnsRul Luws

Ao = ~ ¥ = Hk
nsnunaniuiTe LW@Im@N’VN NARBLLNURIINNITAIV L

3.3.1.4 89N5sUMELUNANUGEANINTETANAITDIANNLAEN

NN99789NesH sx NG UREN NN g ugIna LAt Wl Fesatniele
Section 23A uaz 23B89 Foderal Reserve Act™alsynauiusziiiauues Federal

Reserve Board (FRB) - Regllation’ W Liﬁﬂﬁmﬁumﬂ%ﬁuﬁqummﬁmm‘;‘iﬂ‘lumﬁﬁm

[ % '

Tnansingsnssuiugdtlouad Wdag pyrinusasinonaiudasvsaiuatinaieana (Non-

arm'’s length transactiop) Inafi#tpteamaes “USHVIHIASRARISUIAS 91 UNIEDN

USENTIAIUANTUIAY T kazLFENBW Tegnatuaulag

a o dl %// s siesesk ¢ G LAY o0
UIBNTIAIUANTUIATTUY " ¢ 4

|*

o

A ﬁmmimLﬂumwanm@q'ﬁmmi‘wqmﬁmuu
- mismlm Gﬁmﬂmu AulpEnTe vizalne daucNunSafvTa

Qﬁﬂ’]‘j‘ﬂu’] L‘W‘ﬂﬂ‘j“"Iﬁl‘DuﬂJ@\‘I Nﬂﬂﬂu“ﬁﬂ1ﬁiUﬂ?VIﬂ°ﬁuﬁ?ﬂN‘ﬂ’]M‘]’ﬂﬂQ‘]_l ANTLIAN ‘iﬂﬁ“ﬂ‘i_l‘j“]:f‘l’l"ﬁ\‘]

AYLIANELNPN T m@Lﬂumwmﬂiium?mu‘lﬂmﬂ?xn@umaqﬂﬂ@mmmﬂﬁmmﬁ‘
VIRLFENUNBIEUIANT. g

a o = 3 o‘d‘ a o rd‘ Y o
- N la s9uble niasmaanuluedasuning aqlaiu
NM9ATLALULAZAMUENIAINE WA WT o U3 NG NUTOLFTEN LLLATE895 U AT 1T

. dl A a e Gl | tzll ¥ 4
investment company TIFUIANTVTALTEN L1LATA L‘ﬂu‘Vl‘]_r%‘ﬂ‘]:’ﬂ mum:‘mnu‘l‘w

*12CFR225 App. A section 2(c)(5)

12 U.S.C. §1843(K)(@)(H) uaz (1) 9894 suillaueanmuainulunimngil.
12 U.S.C. 371c ua¥ 12 U.S.C. 371c-1

skkokok

AOLIAN UN1ED B1u1ANay (1) HAnSaani@eaaus 25% (2) wannssuniailudaulng

A aa a A A a o =£I
1138 (3) NENTNALNLEANLTENUIN



84

- 13 la7 @9 FRB  1iudn HAouduiusiusuinnsise
UFHNgNUToUT N TULATE 189 5UIANT TIINTTNIEUIWLBENMATUAUTUIAIIUTALF N

ANIBIsUIANTANANE IHIAAKATIINNEIBUIANIVERLITENgNBITUIANT L6

|
o a ' A oA v = o a o A

Tnaideduilnguin UsEniredDeiuasianuianiunnLTEnay

&9

zj/ J 4 a o 1 iJ/ *
windnistevulnanseivalnadensaus 15% Al TuisEmaui

LAEANUUATINEIUI AT §INTINANe]™ AuuFEmluarantanils

a

N1 10% 2899 BEFUTLLATAIULARNNIEN§1AA09 viFeNTNigInssuiinAuLFEmly

A i’/ a :l/ -il/ a o v =l o o [=3 o = o
LATAVNUNALNY 20% NN ﬁq?mmmm@mmW@ﬂﬂ?:ﬂummqmu Tmaum@muum&@ A1

=

weaudndsziunsardszemld @n  T100% wa9E uIugIngIN nnudniseiune

e+

o A A a

doyniuvesigrTeniaeaueded vreligiudseinnusiuuazae nideinaiuo, g,

99

+ \
s a = =

AR, Fouanlu viFenadtiied s i51R1g vae i fumﬂluﬁmmimwﬂmmmn%

Lﬁ@imaﬂimwﬂﬁm@ﬂ’NLﬁmlum@ﬂ@zﬁuﬁ'émmaummwdwﬁmmmm%ﬂLL@zu‘Z‘ﬁm
lweda, 110% YBIRNUIUI TN TN mﬂu@hﬂ@mwﬂummﬂwﬂm 109NATF, 120% 283

AUIULAY FINITH U ﬂﬂ@ﬂﬂi“’ﬂumum ‘i’l@’ﬁﬂuﬂu“‘] ?QNE’I\T@\WIIMEIN A ”M@ﬂﬂﬁ‘“’ﬂui’lW\i

% a

ﬁ“].liﬂ@u“] waz 130% m@ammmmmﬂﬁﬂ mﬂmnﬂ?vﬂmﬂuuu, anslun1dn vive

q

adaBaminitanindAudduyfantu 7

*12 U.S.C. 371elb) (1)
Y P a | A e = X A
e 1.nslddudeisanisaauinshalnesuaan sunuzdvn LAz, 2. nsgevraseyuly
nan NN L2919 LlATalAsUN A1 R LT EN L 1ULATR89a W ANG, 8. N1 50 aRUN TnETan N En luATe
= a o Cs U ‘i’ A 2 o o o e‘d‘ a o . 3| o o tLj
990D AunSneimudannasmanuaae, 4.0138aniunanningnaanlna it luwdaidunandssiunil
WIRN19T8ELATANTBITUIANIUILARAWTALFENUANLATE, 5.N1951U909%FAN980N letter of credit 1iia
1seTemivaatznluese

 fnetinadu sunensasnnlwiRug $ 1000 witsEnluwase leeisdn e linmnasfeenine
N3TNINNNTAAS (U.S. Treasury securities) 18R 500 $, mmmwﬁmwﬁﬁmﬂ@m 480 $ Lavadannsuning

yar1 130 $ Wulssiuiug nslidausnedeil dullnwdenimadnsosvandseiulumnmnainge

a

R 500 $ gnilszrin 100 wesiius Tnedeyniuaesdy, ud 400 $ gniszin 120 wefidusilnansansmil

d9

\nTu lazEug 100 $ nulsyin30 wefidudinsedamzunineg



85

i NiluLFENgnAIUN1T IUB95UI AT (financial subsidiaries)”
AazlaFunisaniduaindesndn 10% dresiuusiarsatinialsdadnin 20% tnenadinisde
wraawulunannindaasidEngnanunisRuasssuimstasisinlurseaeasuiang

nsevideasulundannindlaufasuianaies @9 GLB Act MilWeuiaud FRB lunsas

1 ¥
= o

ANNIIWIN BULTRYTONNIIEUATARNYNYINTRTALTEM lWATE098UIANT WALTENgN

u

ATUNITRUIIEUNIANTIU LT UN13T8NLATARTRITUNIANTALE

aeialafinn §3N93:sE M35 WAL lungu avfaedinnet

4y d Y o F L . . P
waraulagase npdediuandnAglaaadel e fTR1e9sUIA1T LATHINIUIANITE
Funindaninininani3inlitase 1w rassnan steRunindneundunindazgn

a o A A |7 a dl A a Aal a Aﬂl
ATALIATEY tAEIIT W WLASEveR L Tin0 7510 91 AT MEAN 3T ELATARLNNLAN IS WA
¥ ISV ! U5 dl' | A os A dl a QQI & a o | Y a dll ?.’/
il dawianluns WzwdeLateuen wsaminnn na Sulii tneis i lwese thawderiu

i 1 l 2 o - | '
Wi duRunindrnninanivinad ldaniznaniasldae . wagdulivinianduieniaiig

o a dl Yo O aqudl 9 z = .aza/ o
@WHQHLQMW@Z1®?U%W?Zﬂ%ﬂulﬁﬂqﬂmu_Tﬂﬂlﬁﬁ‘u‘ﬂi‘t‘lﬁ\lGl“]’?ﬂﬂﬂé%ﬂ‘iﬁ‘ﬂﬂ’]ﬁ‘“ll@\‘lﬁu’]ﬁ’]‘j‘

Y 4
wWanannd uaALn L elszinAatInge lAn vuALLInIenng

FRAd g
s a

ifitguanisnszqniave sl @A LA ZHAILAN ) AaNeTas1ANT1S Tugilanisiniu

AuA Bank Holding Company Miindstlseiiuggiiiiannisanui@asiaznisnaunun gl

1
=

2INGNLTENWIATAOWIANT 298RS MUARIEILARLAYN 19 AARINATIAAD 1IN T HRALLTS

a o a LN ~ 0 ~ ) a i o ' .l a o
T@\?U?‘]&I"Wluwﬂ?@ LLﬂu@_ﬂ@V?@ﬂ@Nuﬂﬂ@ﬁ?@ﬂqﬂﬁquﬁ?ﬂqﬁl@}jfﬂ@@@ﬂiuﬂ@NL@ﬂﬂLﬁﬂ'Jﬂu

k1l q

d
A o !

A 1 ; 3/ a o 1= o - o o
'Vl‘él‘@bl,ll Taeiauauue Vs saudunuanlunsnanuaul st s nda 1 wd azanadiuan

va tﬂl 1 % W z£| A 1 dl = 1 a ¢£I a.ndl 1 £ a
ﬂ’]ﬁ‘lﬂ@uﬁﬁ’mm@ﬂﬂ’]?’]ﬁmu\? NINQNULN ﬁ?'ﬂﬂ’]ﬂ@’luﬁq?ﬂ‘ﬂﬁuﬂi’]‘i’]mqiﬂ Tmmmmimﬂu

'
I a

ndnFunafingsaeianuatilnuds v sy angana pasasseg RIL UURARNATIAARLNTS
UfiAnanlainged Wl dezansnw atielafima saunns Wanme wiyanala visane

990 lp-enarapdsulfiiuadjulaun el suue Liviatngs gaiant ARunewunaz ey

ANHLAEINDE MLNEIWE AN TNANTUARATIANNN S0 LN s TeTuilaeagnuill iAoy

* Auuailenaly The Gramm-Leach-Bliley Act 91 wdngii 13EMgnaassuIAng (1) etlszneu

g3na7 national bank T1#5uaygaliaiuntslalaanss ranufiunisldneldReulafiunnsneii
a o = . M Yo v o

uar (2) Us¥ngnds  national bank ldléFuenmyinleanguuiaieniy Tidenuianauau

[12 U.S.C.371c(e)(2)]



86

HuldTuusiaznipdougsia uazlunudmiunisliuasBunadudme Widullauulouns

neluimunszazinaNuiuey
3.3.1.5 NgFUMSUTREELTUNTURILTEN LUnga

AeunisusieiaviaiAsuulasdanssunis (member of its board
of directors) ¥iTag8IL3uNT (Senior executive officer)*u‘%“@Lﬂfﬁlﬂuuﬂméﬁmwﬁﬁﬁmm
ENeLTUN91898WIATNERTE1Te Bank holding company ?ﬁlqﬁﬁuﬂmnﬂmﬂﬂﬂmm
Harnmuadum siserndsszautium st dugaui FRB Wiuauaas azdeedimisdouss
mﬂ?ﬁ'@LL@mmmu‘”ﬁmméﬁ@ﬂé’?ummmr;%q (AERE Laitfaendn 30 5 Sawnn FRB wudn

dszaunisnd AnsantTh viaasINdadsaa3 araduanamn 99 ldmunzanvsalulseTaad

|

1Y a A 1 -dl @ 1 L4 1 z,/ Z:/ A [
LLﬂEﬂlﬂJ’mLﬁuﬁ?ﬂ@’]ﬁ’]?m‘ﬂum’]ﬂﬂ')? ﬂm@imu}n&nmslmt,mmqmmumﬂummmimﬂd’m
a A 4 ! 9/:£I v dll caa Qtﬂl &
UTUITUVAITUNATTUTE Dank'halding coInpany ‘lﬂ TN ONIAURTANNANDTNACANETIUY

ARtadeaas FRB 16 Anelufsdy (00 0 0

— _—
i

3.3.2 Aanqu ey Vo

3.3.2.1 uunmuasaEn welell
i )
add 3

mm‘wH‘Eiﬂi‘ﬁﬁmﬂﬁuﬁﬁh"wﬁmﬁumﬁ‘ﬁ’]ﬁuLLumqmzﬁﬂfﬂu

v

uluuL289 Directive L‘W@sluﬂiymmm%ﬂﬁﬂtﬂuummﬂuﬂﬂ?mﬁﬂgwmamﬂiulu

AAAARRNT Tmﬂiuﬂ 20&21®ﬁﬂm_anamal_QoﬂgJQmﬁnates Directive Sﬁaum?”mmm

LﬂEI’Jﬂ‘LIN’]IF]?ﬂ’]?L‘WNLl?l%dsluﬂqﬁ‘ﬂ’mll@LL@ﬂ'J’Wﬁ\liluﬂ\‘lﬂﬂﬁﬁqﬁﬂ@‘ﬂ’mﬂ’]ﬂ\‘iumqNLL‘HQ‘VI’Nﬂ’]?

AAULULINNgN A9l
(1) HENNADINANEINANINANSIY (Financial Conglomerate)

Usanglu Article 2(14) nED NG

=< o ° Lo Wy o ° | i a A ] = ° 3
YAAATAN9IATUNS viee T IH Al SuiRew, Arpeuunuvzenseimtinfilu
Arunts Uszeu, Waniheuiug, douidhedfifinas, santhdianisdu, dulhdhedude, wie
o w = A = | e a A A A ' °
Vvt eaeu mntayanad ignszylng FRB d1dananawmiievireiidiuianlunisinuuaulaung
1e9antuninguriaruax dranduntinauesanitiuiuze ldinin

12 CF.R.§225.72



87

(a) AU linisnnfiy (regulated entity) v LFEnYUsznay

a dl o v dll a [ % o o A o o 1 & dl a o 1 !
ﬁ;ﬁ‘ﬂ@mﬂfm‘]_lﬂqﬂﬂﬁuﬂ]ﬂ FINAVANNTNE viratseiude @ﬂﬁﬂuﬂﬂﬂuﬂU?HW‘ﬂﬂLuﬂQN

(b) necunLEnA e lFn s A udIeIngy LEE LTl
o X A o A A Y
qzd @uuluummulun@mmm 20%  Aull viadduranauaN wieRANINEaTeY

danleniuluanuoilas

(c) netun i EmMud lung Wl ld s wnaneldnsiafy gsnanan
B0anguazfidat lunanstiu TnaganernsEuRLNMIRumINIesEN s naUgsna

nAMIRuanegn e iuasNegannnan U EEinIeRumMNIeINgN AT 40%
J 1 1 1
R 1 ] £ = a o a a = o
(eyarEEm lungnat e T ¥mnlssnaugsnaneaiung

Useiude uazeatretiauniliustiniilssnangsiatngaiun1ssuiAsnitladusagsna
\
WANNIN] _

al -4 o

(e )ﬁ;?ﬁ@‘ﬁt, mmmnumiﬂizﬁuﬁﬂ WATEINANITEUIANT

a Le a o o Q/JO o/
W’]m%ﬂﬂ%ﬂﬁﬁ‘ﬂ@ﬁ@ﬂﬂﬁ“ﬁlﬁﬂuﬂ e B9 A AL Iﬂﬂﬁ@’mﬁ’]L’ﬂ@ﬁl‘ﬂ‘ﬂ\‘]@ﬁ]ﬁ"mquﬁl“ﬂﬂx‘iu

ﬂ’]ﬁ‘Nu?’]ﬂ\I“ﬂﬂ\‘mqﬂﬁ?ﬂﬂuuﬂ mmurmfl,\mmﬂumu ANTAZINU 10% UWATWINNLNNTNUIIN

mmmﬂmmummmm@ﬂmmﬁluﬂm:u mﬂ?‘mmnmum'} 6 mumuﬂ‘li (6 billion Euro) WA"

Aazlffunisduiingiudigsiadana ﬁﬂﬁ?t#ﬁ_’&@[oss—sectoral activities) ‘luﬂqmuum

o

Aty

m(
20

vnrmauﬁ?ﬂﬂmmiuﬂﬂlm@ummmﬂmq NUIRNIUATLA UA
dd e .
IR RN @W@V”Luslwmwzm%ﬂm@Nuuiu?”mummﬂ@uﬁ@ﬂ@mam‘mu wraanaay i
Ununiinyn] FlNEeInh AR I sAns AL ganssH g alungy m@n@inmamumumﬂlu
WaTNsANIT ALY NAlHTA u”unzjmﬁuﬂim UINUUILINUATLAUATAITUIUAY

L‘M‘Lﬂ’ﬂllllﬁ’l’m@ﬁLﬂuﬂi@1ﬂ@@®ﬂ@ﬂﬂﬂUQﬁﬂﬂT JAYAURIN 1AL LL‘LI‘].I?’JNT]@N

(2) e undANsUReTaLluNSAIIALLLLSINNG YN

a a o

AmFungugsnan1sRuael T dnwidulify AranIunguNIea8

D__

o

UgemAaNnTn EU %uwmmﬁum‘ummmumf;lfmum?mnmmmfmn@u (single coordinator)
%qﬁqmﬂummmﬂﬁﬁuqmwmmmm (competent authorities) A4 Article 10 284 Financial
Conglomerate Direct 99004 Article 125 Uaz 126 284 the Banking Consolidation Directive

o

=
ANU



88

Article 10 (a) dlengugsianeiduiiiiuiiuifysesieiingunaeaua
(regulated entity) m?ﬁﬁmmmqm@;m:gﬂéﬁLﬁumi‘imwﬂfmmuéqﬁﬁu@LL@u?ﬁwLL;J*?J@@
ﬂ@juﬁu

(b) dvFungugsianisfuda il lafduldiy aeaditinguans
ALIAN

L nLsEnuNtesiiiyArateinguaneauAN i mixed
financial holding company NM3ANFLMLAIEANNANAzgNAHWNNsTAtN e W TLIR IS
HRAYAARTINNOUNIEAILAN AINUANNOLTT DA Nas U N0l Hean U (relevant  sectoral

rules) -

i A LBN g NATALAAGTIRN)MHNNRATLANNINNGY 1 Wi
A Ao e . . i - Sy . Aaa =<
TreNLTENWNLTW mixeddfinancial holding company LABENYK LATHURLAARTINNUNE
| % 1 o o " '. = dJ | dl 31/ o o 1
AILANBENLBE 1 WU mmﬂummluﬂijmﬁmmmn EU. aqiunsegdn umm‘lummm
mixed financial holding companym’sﬂ’mﬂlmﬂ’ifmﬂ@mwmmmumﬁmwuw\ﬁwﬁ\i

nfuguailay nnalusnafia s b
d a-‘- II'
add v ol

JHAEA N ATAYPAS TR NYMUBALANNINNGY 1 WY

Do

dsznaugsialuniAni?RuLAn ATy Qﬂﬂ’]_ﬂiJ,Qi,L_@_sLuﬂﬁ‘zmﬁ’&ll’]%ﬂ%\i Hunsadninanu

o

Innjaas mixed finan’cial holding  company nasAaNLutisNnguazgnaiiunising

miqmm%\iﬁﬂﬁuma mﬂaiumﬂmmumammﬂam {the most important financial

&9

sector) -

4WngugsNan 9l und miked financial  holding
! ! ° Aaa dl =
company 1NN 1wk T drtinawluajed ludsunaan@nsneiu wasiiAyAra Tl
nyvisfahda e hudg A dnihdhulidiaed mikdd Hinancial) Aolding company
WA mﬁ‘ﬁﬁﬁmmmqmzﬁngﬂrﬁ‘hlﬁumﬂmwmmm%qﬁﬂﬁu@Lmﬁﬁqﬂmﬁﬁ

qumﬂ\‘lumu%mm m fdAyARaaTuat lun AN KRty uselaauueaIuas

Q

ii. \WeNAYAARTNRNYMNNEAGLANNINNGT 1 WHLFENW

=

\lu mixed financial holding company e was lidTRyARalagnitfugualulsine

Q

o

andn EU dailuindedniineulunjaes mixed financial holding company nnanfuuLL



89

sannguazgnaiiumateedieuaaniiuguaiiyanantaunis Fusan ey

4
aingalunin

1
o A

NIRUNAATNgR

o

1
=X

. = { a a | { S
iv. nsingugsnan1sRuilunguaaludy

a o

MUl (a group

without a parent undertaking at the top) ¥38n3tUaM] NEALILLLIINNGNAZYNANTHWNT

4
'
a A o

Tremniaeuiesiniuguatifiyaaanisunistusanuaigalunianisdundi Anynga

@7

Article 125 1) ausEnwdiugontumsanlulseinAgann®n EU Ansnnf ULy

FANNGNAZYNANHUM AL MU TN q uum@mmuuu
2) Hetinidaesgnniin |nanC|aI holding company luilszina

mﬂﬁﬂummmuumimm

ANTN EU NMan i LkuLs

r 7, k< EU Parent

ins"tution &
arent institution

b
3 ember
’}'ﬁtﬁmution
n =] er

State

N

man.
olidation

UK Consolidation_|

VRN :




Example 2

(example of Article 125 (1))

UK consclidation
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R8I0
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State
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& EU Parent FHC
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Example 4
(example of Article 125 (2))

‘ N Parent FHC
Lux FHC n
a Member
- ' State

& EU
Parent FHC

Parent FHC in
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UK Gonsolidation |
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supervision
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UK will be responsible forconsolidated supervision

EU parent FHC &
Parent FHC in
a Member State
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UK Bank German Bank
(B/S = £10m) (B/S = £1m)
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(13 the ratio of the balance sheet total of that fivepaial secfor exceed EURE billion? i
finargial seckar tonthesbal ance she etotataloof the Hriicle 3 (% !
overallfimanmal secfor; ahrd !
() the ratio’ of the solvency ‘and capital adegquacy fo__C & Flf 1Y = A
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