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ABSTRACT

The problenm of iméone’ inequality has been in -axistence for a
long tine but received/little attention fron noat econonigts until only
rocently., What give rise 0 Ahis surge of intersst 1lies nainly with
the fact that rapid econhonic developnent, especially in underdeveloped
oconories , has often worsened the JInequality in the distribution of
ineome , and they would Yike to know the causes behind this
phenortenon , L it is well - established that the govermment's tax
policies can both be the causes and reredies of the increased inequaliity
of ineome distribution , so tax policies ean be an inportant tool of
incore redistribution, One inmportant tax for Fhailand is the business.
tax which is thé govermnent's najor source of Teverte. As this tax
is considered an indireet tax where the burden is assuned to be shit“bed
to the conswiers of taxed goods and services, it is interesting ‘bo ‘
find out what income group bears how rmuch burden so that eonclusion
can be drawn whether the govermment can use this tax as an instrument
to redistﬁbute income , or whethor it should be replaced by other

direct taxes .

The study on " The Impact of Business Taxes on Regional



Distribution of Insome in Thadland - 1973." begins with the h:z.s-bory R
collection ne'hhods, and ahﬁ"blng assunpt.ion of business bax in CIDJailand
The above ia covered :Ln 'bhe ﬁ.rst three chapters o Chapter 4 es‘binates
both the absolute and rela'tive bm'den of bus:.ness tax by difi‘erent
inoone classes in different regions and by the whole Idngdou; and 'bhen
econpares the ineone positions of households before and after the tax.
The general nethodology is to alloeate the actual anount business
tex colloctions by the Revenue Departnent €6 @ different income groups
based on the pattern of comsumption expenditure on taxed goods and services
of each income group aczoss dn'5 regions, The basic assunption is that
the higher the consunption, 4he higher the ‘tax burden, The result of
the study is that the ingidence of business tex in Thailand is regressive,
that is the lower inecome groups or the poor households bear relatively
greater burden than the higher insone groups or the. rich homseholds .
The sumary of f£inding in Chapter 5 indicates that the burden of
business tax in the yeé._r 1973 falls relatively nore on poor households
than on rich houéeholds, worsening the inequality of income distribution
in every region, This tex, thorefore , is not smitable as a tool for
a nore equal distribution of income, The ‘gowernnernt)is recommended to
use rmch direct taxes as income tax , property tax , inherditance tax ,
to effect a,reduction in the inequality in the distributlon of incone ,
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