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ABSTRACT

Our country is dependent on the development_of its agricultural
industry, which pfeéently compriseg 25% of the G.D.F. . This stud&'
involves the role of the IFCT in the areas of addéd valge, émployﬁent
géneration; and the count;yﬁs balance of payments. In general,lthe
princgpél problem of developing countries such as Thailand, is the
problem of a shortage of capital due to a saving-invesiment gap.
Therefore, the IFCT, as the financial‘iﬁstitution for development,
has 10 try to compensate for such insufficient funds by taking out
locans froﬁ other cpunfries. The objective of agro industry deﬁelopment
is the country's progress. For that reason, this study also investigates
other factors that may affect the progress of the agro industry. The
details énd educational statistics for this étudy have been collected

and combined from various. 1nst1tut10ns, such as the Bank of Thalland,

the National Economic and Soc1a1 development Boand%
etc, from the period of 1974-1982. The analysis of the data was
performed by means of figuring the Correlation Coefficient, by

using the Hypothesis Testing, and by conducting a Regression Analysis.



b1

The IFCT has been established by an Lct of State as the country's
development organization. Thelobjective of this iﬁstitution is to give
financial assistance to the pfivate industrial sector through léw-
interest loans. The IFCT's subsidiary companies include the MHutual
Fund Co., Ltd., thé Industrial Nanagement Co., Ltd., the
Thai Factory Development Co., Ltd., and the Thai Orient Leasing Co.,

Ltd. . They assist the IFCT on diffefent aspects of business'admiﬁistration
which are not under the IFCT jurisdiction'according to the Act of State.
Besides, the IFCT has only 3 branches in different areas of the
Anyhow, the IFCT whose role is that of a financial |

intermediary does have a parf in assisting the general industrial
development by granting‘loans to the private sector industiry for
investment in fixed assets, so the IFCT has many resources
mobilisatioﬁ in the couhtry and from abroad. In regards to investment,
the IFCT has effective system of loan management which analyzes and
selects those projects which are economically feasible.b

| ‘From an analysis of the facts regarding guantity and quality
of the agro industry, it can be concludeavfhat the role of the IFCT in
added value, employment generation and the balance of payment effects,
including compenéafing for the saving-investment gap, is minor.
This is so in regards to the ;Qromotion of the agro indust"fy'dx_{é 1o
the extent of the IFCT's effects compared with the country's oveiall
investment in agro industry. The IFCT has limitations’and conditions
which it has to comply with, sinée if :eceives various sources of
capital from abroad. In compensation for its lack of fund the IFCT
has borrowed little from abroad in proportion to the loans borrowed
from abroad by other commercial_banks and financial institutions.

This is because the IFCT has to take more risks and it depends on its



iiquidity, as well as the size and terms of the loan, and the
interest rates. Also it must maintain a high liquidity ratio due

to its aim to serve the needs of the private industrial~sector;£fter
figuring and analyzing its financial status, the IFCT has a greater
ability to extend more loans to its qlients since it has a better
liquidity ratio.

This paper will discuss in minor detail, other factors
affecting agro industry, such as marketing, wages of workers, the
investment policies of the B.O.I., and management, etc. These are
factors which will help the progress of agro industry. The findings
of this study reveal that if is essential that the IFCT more consider
the areas and types of policy since this will affect the future progress

of agro industry, and in turn, the progress of the entire country.
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