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ABSTRACT

The Thesis studies the investment in the Automotive Assembly
Industry in Thailand. Considerations were given firstly to the role
of the governmentlin providing protection to the industry and secondly
to the investment opportunities in this industry. The foci of the
study were on the industry's structure:- its operation, production,
usage of raw materials, labour and capital in production, marketing
and problems associated with these areas. Attentions were also paid
to the cost of production, the industry's rate of return and the
investment criteria employed in the industry.

The study revealed that the automotive assembly industry was
granted a fairly high protection from the government through tariff and
bar import. Additional supports were also provided via the aids the
government gave to motor part industry and other related industries.
This was done in accordance with the government's objective to have a
"truely locally produced" car that is to assemble car from parts which

were all locally made.



For a potential investor in the automotive assembly industry,
it was found that the appropriate size of the factory was the one that
can produce at least 30 car per day, the estimated initial outlay
required is 20 million baht, the average rate of return in the industry
was ratha; low with loss experienced in some years and among all kinds
of cars, the rate of return on motor car yielded the highest return.

The study also showed that the automotive assembly industry
has been producing with excessive excess capacity, with high cost of
production for both parts and finished products and rather low quality
motor parts. With in this environments together with the facts that
the government has ceased to grant permission for establishing new
assembly factory and the Board of Investment has stopped given supports
to this industry, it was concluded that the present environment is not

favourable to any new investment.
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