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SIRISAK POOLSAWAT: Effects of Foreign Direct Investment on Labor
Productivity in Thai Manufacturing Sector.. ADVISOR: ASST. PROF.KORNKARUN
CHEEWATRAKOOLPONG, Ph.D., pp.

This paper aims to uncover effects of foreign direct investment on labor
productivity in Thai manufacturing sector, using a cross section data set of the 2007
industrial census. Both horizontal and vertical FDI technology spillovers are studied.

Moreover, spillover determination factor is studied too.

From analysis, only horizontal FDI technology spillovers are found.
Moreover, FDI technology spillovers depend on technology gap. In other words,
technology spillovers require moderate technology gap. High technology gap result

in unable to imitation and low technology gap result in low imitation.

Although this study found conditional spillovers, claiming that technology
spillovers do not occur for some firms is irrational. Due to many channels of

spillovers, they can wipe out each other.

Field of Study: Economics Student's Signature
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2.1.1  LUIRANYINUNAANTWLTI9IY

NBRAM (Productivity) fie SasdiuaesUSunamndnnadild (output) deusunadsiild
WU (Input) Tun1sadun1swds ¥3919na12laWannINABTAAIINEINITATUAIINES
vasademsrdamenivihasdeliinnanaslaivile wiedeuduaunadedonuldsd
NanNIN (Productivity) = output / input (2.1)
nsYanannmtuuteendu 2 dnwazie nsnisIandna wsau (Total Factor
Productivity: TFP) adlunistamsiiistuvesnanan Aalaiifiunannsiintuvesadonis
WAz NANNITINNANNINUNNEIU (Partial Productivity) FadunsTandanmnisnanvesnisld
Hadumsuamilaviiomis Inedilidededuqasi lasguuvunsinndaniwursdruiidud
feulaeiilufe N3 TRBAN LT
Toefeny nAnn sy mnedenisiasunandndentions snudlolitadedug
asit Tnen1seuaranmnLssutuaansasaldanitsidunisnan Ineriteninudiely
MR aundfleitunisnanegnaieiuszneusmeasitladensudnie NuLaziany

Keaunsi (2.2)

Q = f(K.L) (2.2)
ng  Q = NAKES
K = U
L = LI

Ingandemvosmdnnimussuazlaintadenu (K) Wueiaed vsenailein nandn
I 5 o ~ | = = I3 I
9z JuilenTuroILTULREI0 R0 Balsuduaunislad
Q = f(KL) (2.3)
NEUNITA (2.3) IaEnsadiandnninnssuld 2 8Re nstandnnimusuade
(Average Product of Labor: AP) fan1sininusssiunisnhelviandaadeinle uaznis
TANBRAINLTNUEIULAY (Marginal Product of Labor: MP.) A9n193R37 n1SLaL 599 14T

989z INaNAN UL A 18188 REANITIALAAE IS NITAIUITOLEASFIANNIT
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_f(KL)
AP, = I (2.4)
MP, = f(K,L + 1) — f(K,L) (2.5)
3 MP, = dfKL) (2.6)
%50 e .
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WANA UALEMTURARNNAIULANYDILTN LY AD AUTY o IAlAa UULEUNARERGISY
2.1

i a d' a | a aa v
E‘[J'V] 2. 1 ANTUINANATINLLIINULRAY LLagNamﬂ'ﬁ/\lLLiQQqanULWMI@Iﬂaﬁﬂ’]{[ﬂjﬂiqw

Q

/ \ QL;K)

|'IIIII
."'.llf
0 L L, | L, L
31l n
MP, , AP,
AP =QIL
~ Q

fisn: Ferguson and Maurice (1978)
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2.1.2  wurAaRgInUNITUNINIZANEMAlLLAgaINNTAMULAEATIRNAIUSENA

nsfiusssminumniidenazshnsasmulasassnnislsemadunansitussdnda
yiadarulfivieunieniuisnlulssmeiidnldasmulasanlfivievtuinanang
waneUsenns Tnedaduddyusenmsvilsie anuldiuioumanalulad (Dunning, 1981) &4
anuvsneveaaluladiudlivnedunalulaglunisudasiity uidasuds nsuims
fannsesdng manan videnszuumslafiistesiunisdsuingiudumandn feiunis
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Fontoura (2007) lauustasmenisunsnszaewmaluladiioanidu 5 ¥ean1s fe nsuansli

Wiuwmaluladlud n151audIulTI9IU N15UINAIAEID8N A1THYITU WAL NITENINTEINY

wAlLlaENIUNSWRNLEITENINRAEIMINT Y
1. m3uansiiiumalulaglva (Demonstration)

madnawuvesussIimmdunisitalenaliussnludsemalaiumalulad
Uszansamaandnndludseina Wesanluvisausenluyszmalidaiuisaduiie

a

waluladludfduszansanlaaunitwmaluladduazduntudsewmeaniunisiiunldvea
ST AMIamu vIeluunasudhusenlulssmeaznsuuaindmalulaging

1 1 v Aa 1 o =l 1 U = 1 dl' = 5 aa
wein blausasndulatnaziimalulagludunldfvrssly WWesaneainvesnalulagduuill
aulilaunnsvesteya nanfe gramaluladdulinsudeyanivuaveunalulad Jaly
a1aUszdiuyarignaesls vieenausudiuyanmininiasasdu TuvuendAnAuwmalulad
neg1uazvemalulaglusinfigadiign Jeilisarveanaluladlnigs auldifianisi
walulaglvdunly waldaussentiusiuinalulagivuunls agvinbiusunlulsemeanunse

Uszifiugarveunaluladlinindu wazmnivinmalulagludduanianldiaviing

£%
=

Usuiasulumalulaglnindusednsnmaau
2. N3LARDUHIBUITINU
ussEntumRdniiauddgysenisiauidnenmussuganitusenlulsema

HaUTTENTINVIAINIaURarEin1TI1uTalinagiins AN sAnwmTenisinausy
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salananuwatisiuitnalulaglidlavunsfanalulaglunsudniiesageimen
wasruieladedugineadeslunisidsudadodndlrlunandn datdumaluladves
geannssuniligdsanunsatnlulssendldlugeavnssudugle deuuiisussendiuyfii
I3 1 = 1 A [V [ I3
wamulufaunsawninszaemalulagluganamnssuduqlauiu lnenndunis
wnsnszemalulagainussendwniludenamnssuiiduvaiei (Upstream) as138n31

nafenlesludraniin (Forward Linkage) wamnilunisunsnszanawmaluladainussendiu
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Rludrgaamnssuidusuin (Downstream) awi3eniinisiwesledludnames (Backward

Linkage)
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VST uiINe vseenasenlainduniswenlessin Galivesundt n1s
unsnszaewAlulagluluifs (Vertical Spillover)
2.2 il
115899 ULAYATIINANYUTENATINITOLUL A1UTOUUIAUNANTENURBNITA
seninalszinalaidu 2 Uszanlng 9 Ao nisasmulasnssainsralssmaluiuiueu
(Horizontal FDI) &udunisasyuiiieviinisnandudludsemagiunisasuguieniuly
Uszineaud n1sasyudnvaizdasidunisugluszwmsonguuszmandiluasudundn
dmSunisamuUssiviaes fie MsawulagnsandsUsenalukun (Vertical FDI) log
vssentufssidunamululssmagiunisasuiie Tdussmadsunisasmudugiunis
a Y = o ! LY (% k4 A £ d‘ - o a
Hanuadeinsdseennduludlssmaresamuieavseludalseinadug wWeviiniswén
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waluladfirninisamuluwuads seiiosnnisamuluuiueudnimanduietu
Uil wilunsdvesuundaunisndmanizusdin fdasunfudausssniumiagde
msndnludiniléinaluladiludsemadu iwu nsudetudiuiidunisldusany u
dmumsnaniidesliszsumeluladaesnsyilulssmau 1wy ns3douasiaun wazns

o [ 1%
N5AANR LUAU

NN3ANYITIUTEINYNUIINITAMUlAeAsIIneUsEmeadulngdulvegly
ANYENITAMULUINBUNINAIMLIAT 1ag Brainard (1993)lavins@nwiusseniiugaly
Usenaansgewing nuniiiiessosas 13 vaen1sudaluseusemamintuiniinisdanau
Wdsansgeing uazussevdunanunamuluswsmninisddudnduludssimaunily
AaUsemaiesasag 2-8 Wity

1 <K [ [ & 1 1 VY & &
ag3bsAfnsuUsdnwazn1samudusuinazwuiveulieawuslmduuinss
Wesnddnwagniwuisuazuuiveuluvignaeiiu nanife vs¥nitlasunuain
AaUsgwAinsHaRFuAURg It UV luUsewmawliieuslunainvasUse ey
1 o a d‘ ! Y a o 1 a a 1 d‘ = U
n15aeu Suvin1sdsieddlidvusdnudndnluldlunisudndeiiosluiiafeaiu
(Protsenko, 2004)
1 @ 1 < v <3 !
9¢13l3AA ldInslunisamuludnvalainiy nsamulagnsainsisdssine
daransenusieUsEnARSUNTamURE kLD 1AEN1TANYINANTENUIINNITAMUIAEATS
neUsEmARBNEAN NYBIUTEIMARSUN sasuuiinsAnwunlusseziauu tne
AU13ALUT MIANBINANTENUIINNTANULALATININANUTNARBHENNNYBIUTEN AR T
nsamulaludnuue 3 dnvaziieiu Ao nsdnwlavendedeyaluseduuvainly
sEAuUsEINA Y38 geavnTsy Msanwileglddeyatzranialaefnwinansenuanizaigly
PRENNTIN WagnsanwlagodudeyaseiuganialaeAnwinansenunaniglunagsening

gRavnTsy Fan1sAnwiludnuagsinegtuanunsoasUlacil

2.2.1  UANIANMNENRUSTZNINRUAULAEATINANUSEMARURNEAN W

Tngldtayaluszivunnia

nsdnetudnuazlidunisineilugeansng 1ne Blomstrom and Persson (1983)
Caves (1974) wag Kokko (1996) masnauidudus drulug lunaludieniafediuiinis
amulagnsanAysemaludwalindnn v suTEnluUsEImARYY nUsemagSunis

I a b a 1
GQHUQJWJ’ING'W’WOSLUﬂW’iL’i’EJu;JLVlﬂIUIBEJGLMMZ‘ﬂﬂWQ
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UsuussnsudaliiivszdnBambatu wie senamneaaly Windnnmadeluseduumane
2.2.2  UANIANMNTNRUSTENI19RUAMNUTAEATIINANUTLNATUNEAN W

Tnglddayalussivganiatsdnuiniglugnamnssuifaaiu

WeuAtymnsanwildnalidaauanisinudoyalusefuumain 3ainisinu
foyalusziugamaiowrdymiildnaundnesiu Tnevihnsinudoyandanavesuismlu
gnamnssuiiléfunisasulagnssaindeUseima suagyihliiiudiwdnnwuesuion
aelulszinandeuntamielal uasiunansgnuanmsamulagassansisUssmavdel

MsfnwINaNTENUTBINNSAMUlREnTINsUsEIMAR DN T ABLLUAIHERANYDS

] 1 o =

vstlulszmadudslifi¥aau Tne Djankov and Hoekman (2000) lévihnnsaneiluan
s1sanizdn wuitnisamulagnssaindlssimadianisuindondnnmuesuitvindny
sesrRnintu snuisvlaldinuesdnanfagldfunalunisau Tngeduiginuinitiny
iemafimaluladiviuaiondn uaz fnsflnousumiinaiuannndn 3al anwanansalunns
Seusimalulaglnl (Absorptive Capacities) firnd

Kokko, Zejan, and Tansini (2001) lévimsdnuilugsnis wuinilefiansanleg
awsan msasyulaenssandsssmaihlindanmesuTdlulssmaRtuegaditedidy
uisloudsteyasenifuasstisnudnwazveslouienismseninsUssmandinuin Tuged
UsgmadinsudniionaununisindiunisamulaenssinasUsamaliualumsuinsde

nannw uilugnuseimainisuuldsunloveduniskdniionisdeeennuiinisamu
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v = &
naansuslnesInInuau
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L_ij = Al]Kl] Ll] ey (42)
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° 1% Yii Kj; 1%
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A1TNNN 5. 3 NaﬂWiﬂiguqmﬂqiﬂﬁﬂﬂﬁﬁﬂqaﬂa@ﬂuaﬁ]fjﬂ

NHULAR:

1) fMtarlUdulanInNAAINAREUNIRTEIUTEIN3IA (Standard Error) Faruaauen

siandsnu: n(y)

dun1g 1 gun1g 2 dUn19 3 dun1s 4
C 3.4383 3.4153 3.2793 3.4953
(0.1448)*** | (0.1623)*** | (0.1928)*** | (0.1834)***
(n(k) 0.3708 0.3944 0.3657 0.3261
(0.0229)** | (0.2400)*** | (0.0231)*** | (0.0243)***
size L 0.1751 0.1504 0.0274
(0.0892)*** (0.0888)* (0.0969)
skill 0.0717 0.0803 0.0601
(0.0516)*** (0.0431) (0.0432)
export 0.3887 0.3754 0.3433
(0.0467)*** (0.0537)*** | (0.0415)***
foreign 0.0023 0.0011 0.0003
(0.0011)*** (0.0013) (0.0012)
cl 0.1986 0.2451 0.2123
(0.10471)*** (0.0988)** | (0.1005)**
horizontal 1.1353 1.0893 1.3647
(0.3852)** | (0.4224)y* | (0.4684)***
backward -0.291 0.0404 0.0327
(-0.4484) (-0.5809) (0.6059)
forward -0.7294 -0.8573 -0.9503
(-0.7650) (-0.7698) -0.8719
TG (-0.2081)
(-0.0859)**
TG*hor -0.1501
(-0.3068)
r-square 0.3914 0.3808 0.4 0.4752
F-stat (82.33)*** (81.59)*** (72.31)%** (69.11)%**
Obs. 19,605 19,605 19,605 19,605

mmﬁaqmmwmiummﬁa l/O 58 REAINNIIN

2) ** Uag ** LansTeautludIfyil 1% way 5% Aua1ny
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fandsnu: In(y)
Lifinusrsuszne | Inusrsussne
C 3.4787 4.321
(0.1930)*** (0.2594)***
(n(k) 0.3214 0.2223
(0.0255)*** (0.0257)***
size L 0.0117 0.1309
(0.0893) (0.0814)
skill 0.0573 0.0736
(0.0455) (0.0845)
export 0.3288 0.1282
(0.0433)*** (0.0842)
foreign 0.0001
(0.0012)
d 0.2061 0.2586
(0.1032)* (0.1619)
horizontal 1.9000 0.3496
(0.5305)*** (0.7311)
backward -0.0568 0.5876
(-0.6135) (0.7679)
forward -0.9444 -0.2764
(-0.8844) (-1.2696)
TG -0.1623 -0.5096
(-0.0754)** (-0.1207)***
TG*hor -0.9170 (-0.6953)
(-0.4258)*** 0.3533
r-square 0.4688 (0.4431)*
F-stat (70.44)%** (131.72)***
Obs. 17,791 1,814

NHULAR:

1) Ml UdulanInNAAINLAEUNIRTEIUTBIN5IA (Standard Error) Faruaauen

mmﬁaqmmwmmmmﬁa l/O 58 REAINNIIN

2) ¥ Ay ** LansTeautind1Ayi 1% wag 5% aua1au
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NHULAR:

1) farlUduLEnIANABIALAGOUNIRTEIUTBINTIA (Standard Error) Faruanuen

faudsnu: In(y)

lifinnsdeean | dn1sdeean
C 3.419 4.3031
(0.1974)*** (0.1269)***
(n(k) 0.3432 0.2275
(0.0274)%** (0.0259)***
size L 0.2831 0.0273
(0.1272) (0.0740)
skill 0.0773 -0.0212
(0.0478) (-0.0475)
foreign 0.0013 0.0011
(0.0022) (0.0006)*
c 0.1778 0.4352
(0.1044)* (0.1378)***
horizontal 1.4619 1.0100
(0.5061)%** (0.5172)
backward 0.0358 -0.164
(0.6642) (-0.4408)
forward -1.0690 -0.3892
(-0.8967) (-1.045)
TG -0.2108 -0.1976
(-0.1102)* (-0.0938)**
TG*hor -0.1035 -0.2755
(-0.4397) (-0.2880)
r-square 0.4295 0.5136
F-stat (47.3)%* (60.86)***
Obs. 15,613 3,992

MUSAERAFUNTIUANTIE /O 58 9RennTTal

o o A
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siandsnu: In(y)

Taifinusrsuszine Inua9Uszne
laiginnsdeaan finnsdeoan | lifinnsdeeen | fnnsdeean
C 3.4138 4.359 4.7245 4.3901
(0.2014)%** (0.1173)%** (0.3234)%** (0.2319)%*x
in(k) 0.3352 0.2017 0.1504 0.2356
(0.0271)%** (0.0283)*** (0.0256)%** (0.02471)%**
size L 0.1608 0.0909 0.6646 -0.0176
(0.1191) (0.0786) (0.2224)%** (-0.0771)
skill 0.0738 -0.0622 0.0496 0.0581
(0.0494) (0.0506) (0.1798) (0.0592)
foreign -0.0015 0.0005
(-0.0018) (0.0010)
Ci 0.1709 0.5086 0.2664 0.2886
(0.1066) (0.1323)%** (0.1457)* (0.1903)
horizontal 2.1759 1.5364 0.3844 0.2856
(0.6466)%** (0.4532)%** (0.8209) (0.7161)
backward -0.0380 -0.4166 0.9242 0.2667
(-0.6649) (-0.3259) (0.7626) (0.8626)
forward -0.9299 -0.8342 -1.1141 0.3891
(-0.9516) (-0.8077) (-1.4263) (1.3687)
TG -0.1544 -0.1548 -0.653 -0.5251
(-0.0946) (-0.0844)* (0.2442)** (-0.0783)%**
TG*hor -1.262 -0.5695 1.1357 0.4249
(-0.7184)* (0.3692) (0.5935)% (0.1439)%**
r-square 0.4483 0.5093 0.3696 0.5487
F-stat (38.00)*** ( 50.93)%** (73.14)%** (57.97)x**
Obs. 15,024 2,167 589 1,225
NLUL0):

1) far Ui ulanInNAAIALAGOUNIRTEIUYBINTIA (Standard Error) Faruanuen
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