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In granting tile right to explore and to exploit petroleum resources, Thailand applies the
concession system under the Petroleum Act, 1971. Eventhough the Petroleum Act, 1971 has been
revised several times,“concession stays as the principle in granting these right without a serious
study to look for die possibility of introducing odier licensing systems such as die Prodution
Sharing. The Production Sharing is die licensing system which has been adopted ~ most countries
around die world, especially diose in Soudi - east Asia such as Indonesia 1Malaysia and Philippines.

The Production Sharing , in comparison to die concession , is more advantageous. In
die comparative study of die Thai concession and die Model Contract (Malaysia Production
Sharing Contract), we have found diat die major advantage of die model contract is die greater
flexibility (especially when it is compared to die Tliail concession) for examples , die change of
terms of die contract is more convenient and speedy. These are suitable for the exploration and
exploitadon petroleum resources which is by itself whimsical and diis would take care of die terms
of bodi state and die contractor. Therefore Thailand should introducedie Production Sharing system
in granting die right to explore and to exploit petroleum resources and to replace die concession
with die Production Sharing system.
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